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POSITION AND PROSPECTS OF THE MONEY-MARKET. 


THERE are some considerations connected with the position and 
prospects of the money-market, to which it may not be inoppor- 
tune at this moment to draw attention. At the termination of 
an abundant harvest, with a general abandonment of specula- 
tion, and a steady influx of remittances, it is natural to look for 
a decline in the rate of discount. Usually these antecedents 
determine a favourable reaction, and under such circumstances 
it is frequently of a decided character. At present, however, 
exceptional causes are at work, which will, in all probability, 
delay any important change for some little time to come; and 
these it will be as well to refer to, in case the over sanguine 
should expect a considerable amelioration, and be doomed to 
disappointment. 

The abundance of the harvest throughout the United Kingdom, 
the fine weather, to the close of September, having been all that 
could be desired to facilitate agricultural operations, and the 
immediate effect it has produced upon the price of bread, leave 
the fact unquestioned that we may anticipate moderate, if not 
cheap quotations, for one of the prime necessaries of life. The 
expenditure for a large import of food will be saved, and instead 
of our purchasing in other markets, any surplus that we may be 
enabled to spare will readily be taken for foreign consumption. 
So far the conclusion is satisfactory, and there seems reason to 
believe that our situation in this respect has greatly improved. 
Trade also is in a much less excited condition than at any 
previous period of the last twelve or eighteen months, and 
transactions have in most quarters been brought within very 
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narrow limits—a feature which is favourable in relation to a 
diminished demand for accommodation, and which may lead to 
the presumption, that, with restricted competition, rates must 
inevitably fall. Although during the last seven or eight weeks, 
within which date the directors of the Bank of England have 
reduced their minimum charge for discount to 5 per cent., there 
have been occasions when the money-market has presented the 
appearance commonly indicating a decline, it has so suddeniy 
rallied that predictions made with regard to what would be the 
next step of the Threadneedle Street authorities, have been 
completely at fault. Money which could be obtained in Lombard 
Street at 44 per cent. on one day, was 43 the next, and the 
demand then increasing, the terms of the Bank were agan 
reached, and have since been generally supported. 

Now, looking at these temporary mutations, it must be evi- 
dent that the money-market is in a very sensitive position, and 
that circumstances of a complicated nature have influenced, and 
are likely to continue to influence its relations with financial 
and trading concerns. This will be clearly apparent if only a 
cursory view be taken of the existing political and commercial 
condition of the country, the harvest and its encouraging re- 
sults forming, of course, an important ingredient therein. 

The war with Russia—although our successes against the 
Czar evidence the futility of his resisting the combined forces 
of England and France—has unfortunately entailed an out- 
lay which, however much it deserves commendation on the 
double ground of philantrophy, and the preservation of the 
balance of power in the East, cannot fail to maintain taxation 
at a high rate, and if peace shall be speedily secured, its effects 
will not be so easily counteracted. It is in conjunction with 
this part of the question that the advantages of an abundant 
harvest derive their principal consideration, for doubtful indeed 
would the situation of all classes have been had even a partial 
scarcity ensued. The infliction of a war expenditure, however 
rightful the cause, followed by a dearth of provisions and a 
necessary import at high prices, would have produced conse- 
quences the most disastrous to contemplate. The avoidance of 
a catastrophe so alarming in its character, should therefore 
create deep thankfulness and ameliorate the feeling of mortifi- 
cation roused by the reflection that but for the despotic sway of 
one individual, the full measure of this abundance would have 
been enjoyed. 

Admitting, then, that the cost of the military and naval expe- 
ditions against the Emperor Nicholas, or rather that the bur- 
dens upon the public occasioned by them, will be in a measure 
relieved through a cheaper and more plentiful supply of domestic 
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provisions, we have still to ascertain the proportion of reduction 
and the prospects there are of any further favourable or un- 
favourable variations. No one will be prepared to deny that on 
the first result of the harvest being announced the rapid fall 
which took place in wheat foreshadowed a state of things calcu- 
lated to inspire the greatest confidence, but that has since been 
partially checked by the purchases on account of Belgium and 
France, and the apprehensions expressed concerning the damage 
effected by drought in America. Making due allowance for any 
exaggeration by our transatlantic friends, with regard to the 
probable insufiiciency of their crops, or for excessive caution 
on the part of our continental customers there is reason to 
assume that the average of grain will not be so low by some 5s. 
to 10s. per quarter, as was originally estimated; and hence the 
desirableness of circumspection. 

But while acknowledging the important services contributed 
by an abundant harvest to a country suffering from a war ex- 
penditure, there are other considerations to be taken into account, 
as calculated to influence its prospective financial situation. 
Whenever hostilities may be entered upon between powerful 
nations, whose preductions and manufactures constitute a valu- 
able commercial intercourse, or when a trade with distant 
colonies or possessions may have been inflated beyond prudent 
limits, the collapse occasioned by the one or the other event— 
or, as it is in our own case, by both—must be attended with con- 
siderable sacrifices. Business, sound though it may be in the 
aggregate cannot withstand a protracted interruption such as 
has recently been witnessed, and escape wholly free from injury. 
Considering the great extension experienced within the last three 
years it is remarkable that not more mischief has occurred, and 
yet we have nearly passed through an Australian reaction and 
an Ametican railway panic. With the latter, fortunately, Great 
Britain has not had so much to do as with the former, but the 
whole of the losses in that instance, it is feared, have not been 
finally reckoned. 

Mercantile affairs generally are, however, not in the flourishing 
position to warrant a belief that the ordeal will be surmounted 
without damage, and the late failures in Manchester, Liverpool 
and London have testified to the devastation of credit and the 
annihilation of resources through paralysed trade, in quarters 
where great strength and wealth were expected to have existed. 
Aggravated by extraneous causes, such as an interryption 
to activity in China, and the heavy and depreciated state of the 
produce markets, there is little to give an impulse to recovery ; 
for, notwithstanding the receipts of specie have increased, the 
absorption for loan, commercial and other purposes, prevents an 
accumulation which in ordinary times would create a beneficial 
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influence. In addition, it must further be remembered that we 
are steadily approaching the close of the year, when more than 
common vigilance is exercised amongst bankers and bill brokers 
in reference to the engagements they adopt or the paper they 
negotiate, especially after the hazardous era through which the 
community have struggled. The natural effect of all this must 
be to support the value of money, and although the payment of 
the October dividends is at hand, it will not be consistent to 
hope for low rates of accommodation or a marked subsidence in 
the demand. While entertaining an opinion that capital for 
mercantile uses will not for the present be permanently abun- 
dant, it is not, however, to be inferred that any advance is 
apprehended, unless unforeseen contingencies arise. These re- 
marks have been dictated by a desire to repress any extravagant 
notions respecting cheap money in the existing complex position 
of affairs. 








PAYMENT OF CUSTOMS DUTIES BY CHEQUES. 
Ir is satisfactory to find that the Government are gradually adopting 
measures by which greater facilities can be extended to business, 
while, at the same time, assistance is afforded in economising the 


general circulation of the country. Next in importance to the move- 
ment made by the private bankers in admitting the joint-stock banks 
to the privileges of the clearing must be noticed the issue of a Treasury 
warrant simplifying payments at the Customs, which, as they have 
hitherto been effected only through the medium of bank notes or coin, 
have been attended with several disadvantages. At present the ar- 
rangement applies exclusively to the London departments, but it is 
understood that if it be found to work efficiently it will be speedily 
adapted to the requirements of the principal outports, such as Liver- 
pool, Bristol, Glasgow, Kc. For many years, it appears, the mer- 
chants of the metropolis have complained of the risk to which they 
have been exposed from the necessity of sending large amounts by the 
hands of clerks through the most crowded thoroughfares, at all hours of 
the day. Several methods to remedy the evil have been suggested, 
but they have hitherto all been overruled, although in some cases on 
imperfect grounds. The Treasury, however, have now resolved upon a 
system which is better than any previously recommended, and which is 
to come into operation on the 11th of October next. 

Cheques on the City banks are to be received in payment crossed 
“ Bank of England for Customs duties,” and a clerk is to be sent from 
the Custom-house every hour from nine till three to get these marked by 
the several bankers, so that they may in each case be passed at the Bank 
of England from the bankers’ account to the credit of the Customs. 
The Bank of England will sign a list of these receipts, and the 
Custom-house clerk will return with it forthwith, the whole proceeding 
occupying about an hour. Meanwhile the necessary entries of the 
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goods will be in progress, and no time will be lost, as they could scarcely 
in any instance be ready for delivery before the return of the clerk. By 
this plan it is pointed out the trader will escape all risk from the trans- 
mission of notes and coin, the Customs will be relieved of much labour 
in receiving, examining, and marking large amounts in bank-notes and 
in weighing gold, and also of the risk of forged notes or bad coin; 
private bankers will be spared the necessity of keeping so large an 
amount of notes on hand to meet the demands of their customers ; 
and, finally, as these payments in London alone reach an average of 
about £13,000,000 a-year, a considerable economy in the use of bank- 
notes and coin will be effected. The following are the banking firms 
upon whom cheques will be received, and who have been selected only 


with reference to their proximity to the Bank of England and the 
Custom-house :— 


“Bank of England; Barclay and Co.; Barnett, Hoare and Co.; Bosan- 
quet and Co.; Brown, Janson and Co.; Commercial Bank; Cunliffes, 
Brookes and Co.; Currie and Co. ; Dimsdale and Co. ; Fuller and Co. ; Glyn, 
Mills and Co.; Hanbury, Taylor and Co.; Hankey’s; Heywood and Co. ; 
Jones, Lloyd and Co.; London and County Bank; London and Westminster 
Bank; London Joint-Stock Bank; Lubbock’s; Martin, Stone and Co. ; 
Masterman’s; Prescott, Grote and Co.; Price, Marryatt and Co.; Robarts, 
Curtis and Co.; Rogers, Olding and Co.; Royal British Bank; Sapte, Mus- 
pratt and Co.; Smith, Payne and Co.; Spooner, Attwoods and Co.; Ste- 
venson, ‘Salt and Co.; Union Bank; Williams, Deacon and Co.; Willis, 
Perceival and Co.” 


The introduction of the above plan will not prevent those from paying 
their duties in cash who may prefer doing so. A privilege granted in 
1836, by which persons might take their notes and coin to the Bank of 
England, instead of to the Custom-house, but which from its involving 
much additional time and labour, while it very slightly reduced the 
risk, has never been much resorted to, will be continued till the end of 
the year, and then abolished, as by that time the new system will have 
come into full practice. 








BANKRUPTCY ADMINISTRATION. 


Ir must be generally admitted that in a country like our own, 
where mercantile enterprise and business occupation stimulate 
the energies not only of the middle and lower classes, but may 
also be found to have cemented the fortunes and insured the 
position of some of the higher and wealthiest branches of the 
aristocracy, every movement that muy tend to facilitate the 
operation of the law connected with such proceedings ought to 
be received as a boon by the public at large, and, as such, be 
properly and thoroughly appreciated. 

The alteration in the bankruptcy code of 1849, which, like 
most other changes in this department of commercial judicature, 
was founded upon the recommendation, and introduced through 
the instrumentality of Lord Brougham, while it possesses advan- 
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tages which may be considered preferable to the old legal en- 
actments fails in many essential features to render its working 
palatable to those who are most interested in its administration, 
viz., the general body of creditors suffering from the fall of the 
unfortunate trader. 

The practical test of the manner in which the law is found 
to operate is clearly traceable from the Gazette returns of indi- 
viduals made bankrupt, and from the cases daily taken before 
the several commissioners. Without entering into the fearful 
abuses known to have existed in the ancient period of the Guild- 
hall sittings, when the old functionaries and their satellites, 
by fees, appropriations and other perquisites, very frequently 
absorbed the entire assets of an estate, to the positive exclusion 
of the creditors themselves ; or when the third-rate officer, called 
a messenger, minted money through the lax attention of the 
commissioners, and the improvident scale of charges allowed 
for his services, it will be merely necessary to refer to the several 
changes which have taken place since the building in Basing- 
hall Street has reared its head and made itself a name. 

The reform of the old acts was followed by the constitution 
of the present court, the appointment of six commissioners, a 
host of official assignees, and other subordinate functionaries 
by which it was considered regularity would be insured in carry- 
ing out the arrangements so as to give unqualified satisfaction 
to the mercantile community, and greatly enhance the business 
of bankruptcy. The court so constituted came into operation, 
lasted some few years, and then it was discovered that either the 
commissioners were too well paid, or that they had too little 
to do; and forthwith a new species of proceeding was engrafted 
upon their former duties, and consequeutly they temporarily as- 
assumed the twofold character of commissioner of insolvents 
and bankrupts. 

But this did not last long—the dignity of the court became 
concerned through the doubtful nature of the introduced prac- 
tice, and from Basinghall Street to Portugal Street the poor in- 
solvents were speedily retransferred. In the meanwhile other 
changes and alterations were brought about, all of which had 
the effect of attaining the one end invariably sought by those 
who have tampered with this branch of legislation—an increase 
of salaries and the fees of lawyers and officials. Strenuous as 
have been the exertions to get the position of creditors tho- 
roughly recognised, all attempts hitherto seem to have proved 
unavailing. 

But whence is the great source of the evil that is discovered 
so effectually to oppose and so completely to render inoperative 
a plan of procedure which, combining equity with law, would, 
if prudently administered, be attended with the most satisfactory 
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results? The answer is plain and simple, and can be comprised 
within three categorical heads. 

First. The expensive and complicated machinery by which the 
court is regulated. 

Second. The strength of the enactments which fail properly 
to classify traders, the penal clauses not sufficiently distinguishing 
between parties who may have adventured with every prospect 
of success from those who enter business solely with the inten- 
tion of victimising creditors, and squandering the proceeds in an 
irresponsible manner. 

Third. The entire absence of community of sentiment be- 
tween the commissioners, relative to points of practice; the 
awarding of certificates, or the general arrangement of the 
business of the courts, from which much irregularity and incon- 
venience arise. 

With regard to the first point, it is undeniable that a well- 
devised economy would do efficient service in rendering bank- 
ruptey administration more popular. The report of the com- 
mission recently published, proves this in the most unmistakeable 
manner. Already a step has been taken in the right direction, 
but to produce the necessary revolution, a further advance must 
be made. Even if the whole of the recommendations of the 
commissioners, as detailed in the Blue Book laid before. Parlia- 
ment in May, be adopted, it is questionable whether the work 
of excision will have been carried to its proper extent. 

In the case of the metropolis, there can be no doubt that 
three commissioners would be ample to get through the bank- 
ruptcies that now make their appearance within the precints of 
this jurisdiction ; and two official assignees associated with each 
commissioner, with a salary of £1,000 or £1,200, instead of 
remuneration by a per centage, would provide all that is requisite 
to carry out, in a mercantile point of view, the realisation of 
assets. The royal commissioners have suggested a revision of 
the per centage allowed, and take the amount of remuneration 
at about the figures stated, but to settle the point, it would per- 
haps be the best plan to make the official assignees’ allowance a 
fixed one, so that all may fare alike. The re-arrangement of 
the messengers’ income is also highly desirable, but no half 
measures should be resorted to; and from the average of £1,000 
per annum, which several of the London functionaries obtain, 
through the skilful management of charges, a reduction to £500 
may be made, the presumed difficulties of their employment 
being easily obviated, if they are thoroughly analysed. By 
retrenchments such as these and others which are recommended 
in the report, creditors would soon perceive their dividends 
largely augment, and the property of bankrupts’ estates would 
exhibit more favourable statistics, 
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With respect to the second point, the proposed abolition of 
the classification of certificates, and the amelioration of the 
penal clauses of the act of 1849, indicate that the opinions 
expressed are condemnatory of the existing system, which is 
therefore not likely to be much longer enforced. It has been 
stated, in one or two isolated instances, that service has been 
gained by decisions involving the granting of a first or second 
class certificate. The system might have been beneficial, if the 
circumstances and peculiar condition of each class of trading 
were more particularly defined, since that description of prudence 
and forethought which should guide a builder or bricklayer in 
his operations, cannot for one moment be thought to apply to 
the banker, merchant or wholesale trader, whose ramified 
interests probably spread over half of the civilised globe. The 
commissioners’ recommendation of abandoning the classification 
of certificates, and allowing one of conformity, and another of 
approval, if in the latter case the bankrupt’s conduct merits it, 
will meet the objection so generally entertained, and place the 
bankruptcy commissioners themselves in a less responsible 
position. 

On the third question, the absence of uniformity of practice, 
every one who has paid the least attention to the business before 
the courts must be willing to admit the truth of the allegation. 
Seriously as this has been increased by the classification of cer- 
tificates, it has all along prevailed greatly to the detriment of an 
efficient administration of the law; and the injury inflicted upon 
creditors, debtors and the estates in which they are interested, 
has been great. Who that has ever been called upon to visit 
the courts in Basinghall Street can fail to have noticed the ano- 
malies presented in the various stages of bankruptcy—whether 
before the curt but clear-headed Mr. Commissioner Evans, the 
epigrammatic and scholarly Mr. Commissioner Fonblanque, the 
law-learned and painstaking Mr. Commissioner Holroyd, the 
tedious but practical Mr. Commissioner Fane, and the verbose 
and important Mr. Commissioner Goulburn. An improvement 
in this respect is greatly needed, and provision should be made 
to meet the difficulty in future. It is mainly in the uncertainty 
connected with bankruptcy administration, and the excessive 
expense of working out estates that have gradually, but surely, 
brought the court and its functionaries into commercial dis- 
repute, and no amendment can be anticipated until fresh radical 
changes shall have been effected. 

Although the present session of parliament has passed without 
the recommendations of the Royal Commissioners having been 
consolidated and brought under legislative consideration, the 
pressure of general business being urged as an excuse, the whole 
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question cannot be much longer delayed, unless the government 
are prepared to see the establishment in Basinghall Street a 
desolate tenancy and their well-paid employés rejoicing in 
complete sinecures. 








STATISTICS OF EMIGRATION. 


THERE is much useful information to be acquired from the investigation 
of the periodical returns made by the emigration commissioners. The 
efflux of labour and capital to Australia and America during the last 
few years, through the combined attractions of the gold discoveries, 
and improved demand for skill and industry, render them now par- 
ticularly interesting, as showing the extent to which it has gone, 

From the annual report just published, it appears that the total 
emigration in 1853, was 329,937, being 38,827 less than in 1852. 
There was a diminution of 26,480 to Australia, and 13,376 to the 
United States, the falling off being accounted for in the case of 
Australia, by the greater excitement regarding the gold discoveries 
prevalent during the summer and autumn of 1852; and in that of the 
United States by the departure of a smaller number of Irish, the 
aggregate emigration of the latter people throughout the year being 
estimated at 199,392 against 224,997 in 1852. The remittances from 
their relatives in America were, however, larger than in any previous 
year, the amount sent through the various banks, apart from private 
channels, being £1,439,000. With respect to the Australian emigra- 
tion, the total from the United Kingdom to all the colonies, was 61,401, 
or about one-fourth of that of the United States. Annexed are the 
general figures :— 

United States ee ‘ ‘i = ee 230,885 
Australia— 
New South Wales ee ee . 10,673 
Victoria .. a : ee ee 40,469 
South Australia .. = re 6,883 
Western Australia oe os ae 965 
Van Dieman’s Land ; - 991 
New Zealand: .. he se 1,420 


Canada, &c. ow ae 
East Indies .. oe ‘ia 
Central and South America 
West Indies.. ea oe 
Cape of Good Hope 
Western Africa .. 
Mauritius .. a 

Hong Kong.. ee 
Falkland Islands .. 


329,937 
According to a supplementary statement, it also appears that the 
emigration during the first three months of the present year has been 
49,756 persons, against 60,867 in the corresponding period of 1853, 
and 59,523 in that of 1852. There has been a continued diminution 
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in the departures to the United States, but in those to Australia, 
although there is a great falling off, as compared with the first quarter 
of last year, there is a considerable increase as compared with the first 


quarter of 1852. Of the total, 49,756 emigrants, ‘ 


26,128 were Irish, 
12,430 English, 2,965 Scotch, and 8, 233 foreign or unspecified. 


This 


proportion of Irish is much smaller then 3 in 1852 or 1853. 








THE BANK OF FRANCE, 


Tue Moniteur publishes the following monthly debtor and creditor account of 


the Bank of France, made up to the 14th of September :— 


DEBTOR. 

Capital of the bank 

Reserve of the bank 
Reserve of the bank in landed property 
Bank notes in circulation 

Do. of the branch banks... 

Bank notes to order 

Receipts payable at sight as 
Treasury account current, creditor .. 
Sundry accounts current 

Do. with the branch banks . 

Dividends payable . 

Discounts and sundry interests 
Commission on deposits oe 
Rediscounted during the last six months .. 
Protested bills os 

Sundries ee oe ee oe 


CREDITOR. 
Cash in hand ‘ es - is 
Cash in the branch beaks 
Commercial bills overdue 
Commercial bills discounted, but not yet * due, ‘of which 
48,774,399f. 20c. were received from the branch banks 
Do. in the branch banks... oe ee ar ‘ 
Advanced on deposit of bullion... 
Ditto by the branch banks .. 
Advanced on French public securities 
Do. by the branch banks 
Advanced on railway securities 
Do. by the branch, banks 
Advanced to the State on the treaty ‘of June 30, 1848 
Government stock reseryed . a 
Do. disposable os ee 
Hotel and furniture of the bank. ae 
Landed property of the branch banks 
Expenses of the management of the bank .. 
Sundries 


F. 
91,250,000 
12,980,750 
4,000,000 
465,268,100 
141,186,650 
5,950,780 
11,622,535 
70,204,547 
114,568,751 5 
34,690,064 
1,019,434 2 
2,949,563 
14,774 
916,188 6s 
170,160 
3,618,001 


F.960,410,301 


F. Be 
328,669,903 60 
169,684,295 0 

396,003 75 


107,061,016 
134,929,805 
568,300 
825,783 
19,314,536 
6,128,950 
40,206,600 
13,697,620 
65,000,000 
10,000,000 
55.516,059 
4,000,000 
3,793,687 
547,899 2 
69,843 10 


F.960,410,301 86 


Certified by the Governor of the Bank of France, Count d’ArcoutT. 
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Tt appears from these returns that the metallic reserve has increased during the 
past month 32,122,206f. in Paris, and decreased 8,342,506f. in the branch banks. 
The discount accommodation has decreased both in Paris and in the depart- 
ments; in the former 7,450,453f., and in the latter 11,257,735f. The 
advances on public securities have increased in Paris 355,800f., and in the 
departments 57,000f. The notes in circulation have decreased in Paris 
3,466,200f., and in the departments 37,075f. The treasury account cur- 
rent has increased 7,549,634f.; those of private individuals have increased 
606,169f. in Paris, and 274,440f. in the departinents. 








THE RISE AND PROGRESS OF JOINT-STOCK BANKS. 


Tue extraordinary progress of the joint-stock banking system, since its 
first introduction, is well calculated to excite attention, and the separate 
reports published periodically show the success attending its develop- 
ment under prudent management. However satisfactory these state- 
ments may be to individual shareholders, they nevertheless fail to con- 
vey to.the public at large an adequate impression of the prominent 
position acquired by these establishments, and therefore it is not sur- 
prising to find that an attempt has been made to bring together the 
general statistics, so far as they can be obtained, to illustrate in the ag- 
gregate the importance of the movement. A valuable paper, embrac- 
ing much interesting information on this subject, has been laid before 
the British Association, at Liverpool; and having been favoured by 
the author with an amended copy of his manuscript, we have deter- 
mined to publish it at length in the pages of the Bankers’ Magazine. 
It will be noticed that the rise, progress and present condition of the 
joint-stock banking principle is not alone entered into, but that copious 
details are likewise furnished relative to the Bank of England and the 
Clearing House— points deserving of consideration in a question so in- 
timately associated with the general banking interest. In presenting 
this paper to our readers, we have been obliged to divide it into two 
sections ; first giving that portion which recounts the historical facts, 
and reserving the tables for a subsequent number. Although such an 
arrangement may appear to interfere with the proper position of the 
statistics, they have nevertheless been compiled with so much care that 
they speak for themselves, and require little elucidation or introductory 
remark, 


The Chartered and Un-Chartered Joint-Stock Banks carrying on Business 
in the Metropolis. By James Knicut, F.S.S.* 


“ Tlook upen the principle of joint-stock companies as one of the great discoveries of 
moderntimes. I regard them, when made responsible to public opinion, as the ground 
on which all successful enterprise must be founded. I say further, that if there be 
any one description of business to which the principle of a joint-stock company can 
be more applicable than another, it is, under due restrictions, the business of bank- 
ing.”—Extract from the Speech of Sir Robert Peel, the Chancellor of the Exchequer, 
1835. 


Although joint-stock banking has been so thoroughly tested, and its prac- 
tice is so well understood, I apprehend that a collection of details connected 








* The ability of ‘the writer to treat of the subject is well attested by the 
experience he has acquired both in private and joint-stock banking establish- 
ments, 
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with its rise, progress and present condition will not be a subject unacceptable 
to the members of the British Association for the Advancement of Science. 

I propose, therefore, to observe upon the early establishment of joint-stock 
banks, to consider their objects, to examine their resources, and endeavour to 
elucidate the progress they have made in London to the present time, from 
the data which it has been in my power to procure. 


I.—IntTRopucTION oF Joint-Stock BANKs. 


Joint-stock banks were doubtless called into existence by the confirmed 
success of the first joint-stock bank established in England, viz., the Bank of 
England. So jealous and exclusive, however, was the policy of the Bank of 
England, that, until the year 1826, no bank having more than six 
partners was permitted to be established within a radius of less than sixty-five 
miles from London, and then only on condition that such banks should not 
make the notes which they issued payable in London, nor draw bills on cor- 
respondents in London for a less amount than £50. This restriction, how- 
ever, was removed in 1853. 


Tue Bank oF ENGLAND was established in the fifth and sixth years of 
William and Mary (a.p., 1694-95) in consideration of a loan to Government 
of £1,200,000, at an interest of nearly 8 per cent., and was incorporated by 
the name of the Governors and Company of the Bank of England. The 
Bank, as is well known, performs all the monetary functions or pecuniary 
transactions, so far as agency is concerned, of the national exchequer, such as 
receiving taxes, and paying the interest of the public debt at the financial 
quarters. 

The basis upon which the Bank is permitted to issue notes and exercise its 
functions will be seen by a recapitulation of the features of the act of 1844, 7 and 
8 Victoria, cap. 32, entitled, ‘‘ An Act to regulate the Issue of Bank Notes, and 
for giving to the Governors and Company of the Bank of England certain 
Ss for a limited period.”’ The act provides that from the 3lst August, 

844, the business operations of the Bank shall be divided into two separate 
departments, viz., the “issue department” and the “ banking department.” 
In consideration of the debt due to the Bank from the Government, which 
amounts to £11,015,100, the Bank is allowed to issue notes to that extent, as 
also to a further amount of £2,984,900, making together £14,000,000, and 
beyond that margin notes can only be issued in proportion to the gold coin or 
gold or silver bullion in the coffers of the Bank from time to time. The Bank 
is bound to issue notes to any person demanding such in exchange for gold 
bullion at the fixed rate of £3 17s. 9d. per ounce. 

In order to demonstrate the practical working of the “ Bank Charter Act,” 
I subjoin the form prescribed, and it is from these heads that the results con- 
tained in the following tables and abstracts have been compiled. 


Issue Department. 





Notes issued 





Government debt. . 
Other securities .. 
Gold, coin and bullion 
Silver bullion ~~ 
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Banking Department. 





Zz £ 


Rest a i es a 

Public deposits (including Ex- 
chequer, savings’ banks, Com- 
missioners of National Debt, 
and dividend accounts) 

Other deposits .. = 

Seven-day and other bills 


| 
Proprietors’ capital os ee | 
| 





Government securities (including | 
dead weight annuity) .. “et 
Other securities .. ae ve 

Notes .. : 


Gold and silver coin 

















Table I exhibits the weekly average amounts of the several heads for each 
quarter. The most interesting feature in these returns will be the amount of 
“ notes in circulation ”’ and the “ bullion” held by the Bank, as the basis or 
graduated scale by which, as has been already observed, the amount of “ notes 
issued ”’ is regulated. 

Upon reference, it will be seen that the lowest amount of the weekly average 
of “ notes in circulation,” as compared with the “ bullion” in hand, was, in the 
Michaelmas quarter of that disastrous year 1847, £18,469,447 against an 
amount of “bullion” of £8,725,945, at which period the “ notes in reserve” 
were reduced to £4,272,883. 

The aggregate average of “notes in circulation” for the four weeks at the 
end of the quarters of that year, was £76,617,404, and the aggregate amount 
ot “bullion” for the same periods £29,060,636, and the average “ reserve of 
notes” £18,458,616, whereas, in the succeeding year (1848), the aggregate 
average of the circulation for corresponding periods was reduced to 
£72,339,441, and the “ bullion” increased to £52,786,871 or £13,726,235 
over 1847—a fact evidently demonstrating that a serious blow had been in- 
flicted upon the commercial resources of the country, which the increase of 
the precious metals in 1848, unaccompanied by the restoration of commercial 
confidence, had failed to counteract. 

The highest amount of “ notes in circulation” appears to have been in the 
years 1845, 1846, 1852 and 1853, thus in 1845 the “‘ weekly ” average of the 
four quarters was £20,722,439 against £14,617,639 in “bullion ;” in 1846, 
£20,283,833 against “ bullion” £14,163,111; in 1852, £21,856,228 against 
ae ” £20,078,556; and in 1853, £22,612,317 against £17,004,539 in 
“bullion.” 

Table II shows the “ weekly ” averages in each year, and it will be seen 
that the “ bullion ” was reduced in 1847 to £9,765,159, and increased in 1852 
to £20,078,558. The Abstracts A, B, and C subjoined, deduced from this 
Table exhibit a comparison of the “weekly averages” in each year, and the 
ratio of “ bullion” to the “ reserve notes,” to the ‘ notes in circulation,” 
and to “‘deposits;” the ratio of “reserve” to “circulation,” and of 
“ deposits” to “ circulation.” 

Table III gives the aggregate amount of the quarterly averages to June 
30th, 1854, and is again indicative of the calamitous events of 1847; the 
lowest amount of “ other deposits” or balances in the hands of the Bank 





550 Joint-Siock Banks in London. 


belonging to its customers, viz.: £112.043,908, and of the “ bullion” in that 
year being £:126,947,065, and that the highest amount of these was, in 1852, 
£169,208,437 and £#261.021,251 respectively. 

Table IV comprises the actual amounts and the increase or decrease therein 
in the last week in each year from 1844 to 30th June, 1854, and the character 
of these interesting results demands specific reference rather than incidental 
comment. 

In order to render as complete as possible the progress and resources, and, 
at the same time, a résumé of the operations of the Bank of late years, I have 
availed myself of the return moved for by Mr. Hume, and ordered to be 
printed by the House of Commons (June, 30th, 1854); and Tables V, VI, 
VII distinguish the average rates of interest charged by the Bank from 1848 
to 1854 (May) on “ stock or public securities ” which ranged from 1% in 1852, 
to 3 per cent in 1853, and the average for the whole period 228 per cent, 
On other “ securities” the lowest rate was 2); in 1852, the highest being, in 
the present year 1854 (May), 5/,, giving an average of 3%° for the whole 
period. The lowest rate charged on “discount of commercial paper” being 
22 in 1850, and 323 in 1848, whilst the highest rate of ‘ diseount” was 57, in 
1848, and 53 in 1854 (May), and for the whole period the average was 332. 

In the years 1848 to May 1854, the total amount of “ bills discounted” by 
the Bank was £79,052,220; the highest amount £25,182,547 occurring in 
1853, and the lowest £4,519,348 in 1849, yielding an average for the whole 
period of £12,319,186. 

On reference to Table VII will be seen the actual and total amounts ad- 
vanced by the Bank for ‘“‘temporary loans upon Exchequer bills,” “ bills of 
exchange,” “India bonds,” &c., m each quarter, and the rate of interest 
charged thereon. The lowest amounts (24,333,479 and £4,589,387) in 
1849 and in 1852, and the average in the years 1850, 1851, and 1852, being 
increased to £12,024,889, the total amount thus advanced being £51,722,103, 
and the average rate of interest for the whole period about 2} per cent. 


ll.—Jornt-Stock Banks 1n LonpDoN. 


There are six joint-stock banks carrying on business in the metropolis. 
They are— 
1. The London and Westminster Bank. 
- The London Joint-Stock Bank. 
. The Union Bank of London. 
. The Commercial Bank of London. 
. The London and County Bank. 
6. The Royal British Bank. 
It may not be inappropriate, before detailing their progress, to offer a few 
remarks upon their distinctive features in their respective order. 


Tse Lonpon anp WESTMINSTER Bank was the first joint-stock bank 
established in London, and set the example of offering accommodation to 
persons engaged in trade who had not the means of keeping large balances 
unemployed, and agreed to accept “ current accounts” upon the payment of 
a commission proportioned to the transactions carried on, and to allow 23 per 
cent. interest upon “ deposits ” on sums from £10 to £1,000. 

Sums, therefore, of £10 and upwards are received on “ deposit,’”’ and in- 
terest is allowed if they remain only one month in the bank, and are at all 
times repayable without notice. 

Temporary and permanent lodgments are received of sums of £1,000 and 
upwards, the rate of interest allowed being a matter of special agreement, and 
regulated by the time of withdrawal. ‘The rate of interest is governed by the 
co-existent state of the money-market, and a few days’ notice suffices previous 
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to withdrawal on the part of depositors. Mr. Hardcastle, in his work entitled 
* Banks and Bankers,” published in 1842, states that “the most interesting 
feature in the history of this (the London and Westminster Bank) is, the 
contest it was engaged in with the Bank of England respecting the right to 
accept ‘ bills’ drawn by its correspondents at a less date than six months ;” 
and that, ‘* notwithstanding the ‘ Bank Charter Act,’ the directors resolved to 
try the question, and after a long litigation, after an action at law, a suit in 
equity, a reference to all the judges, and an appeal to the House of Lords, 
were defeated.” 

Table VIIL shows the annual results and progress from 1834, the year in 
which it was established, to the 30th June, 1854. 


Tue Lonpon Jornt-Srock Bank (instituted in the year 1836) was the 
second joint-stock bank established in London. Mr. Gilbart, in his valuable 
work entitled “* A Practical Treatise on Banking,” informs us, that in the year 
1836 ‘ great excitement” prevailed in favour of the principle of joint-stock 
banking, not only in London, but in the provinces: that the shares of the 
bank were fixed at 60,000 of £50 each, representing a capital of £3,000,000; 
and that Mr. George Pollard, who had held for many years the most confi- 
dential position in the private bank of Messrs. Williams, Deacon and Co., was 
appointed to the arduous and no less responsible post of ‘ general manager.” 
This bank originally started with a new feature,—that of allowing to its cus- 
tomers interest upon ‘‘ current accounts” at the rate of 2 per cent. on the 
minimum monthly balance. 

In the year 1849 the rate of interest was reduced to 1 per cent., provided 
the minimum monthly balance on the average half-year should not fall below 
£200. Since that period the allowance of interest upon the balances of 
“current accounts ”’ has been discontinued altogether. 

Sums of money are received on “ deposit account,” at such rates of interest, 
and for such periods, as may be agreed upon, the state of the money-market 
ruling the per centage of interest allowed by the bank. 

Table IX exhibits the resources and annual progress of the bank. 


THE Union Bank oF Lonpon is next in succession. This bank was 
established in 1839. The capital consists of £3,000,000, divided into 60,000 
shares of £50 each, and upon which £10 has been paid to the extent of 
£422,900, which represents £2,114,500 of the capital, or 42,290 shares. At 
the annual meeting, held in July last, the directors, in their report, intimated 
their determination to dispose of the remaining unallotted shares, by appro- 
priating to the then existing proprietary two reserved or unallotted shares for 
every five issued to that date, at a fixed premium of £5 per share. This 
operation, after satisfying the proprietors, left 794 shares undisposed of, and, 
as will be seen from the subjoined extract from the report, enabled the direc- 
tors to effect an object to which it appears they had long looked forward, and 
which met with the hearty concurrence of the proprietors. 

“The appropriation of the reserved shares will leave 794 undisposed of, and 
affords an opportunity, which the directors have long desired, of expressing, in 
some substantial manner, that entire and cordial approbation which the pro- 
prietors have so frequently recorded of the eminent services of Mr. W. W. 
Scrimgeour, the general manager, as well as of other valuable officers of the 
company. 

“It would be an agreeable duty to the directors to enlarge upon the manner 
in which Mr. Scrimgeour has discharged his arduous and most responsible 
duties, but the present position of the bank best attests his unwearied zeal and 
tried ability, which have so materially contributed to that result, and the 
directors feel assured of the hearty concurrence of the proprietors in the pro- 
position to appropriate the residuary shares at par to Mr. Scrimgeour, as well 
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as to Mr. Barton the assistant manager, Mr. Clack the manager of the Regent 
Street branch, Mr. Wight the manager of the Charing Cross branch, and Mr. 
Walter Laurie the secretary, who have each in their several departments well 
entitled themselves to the respect and confidence of the proprietors.” 

It is gratifying to witness the liberality of the directors and proprietors as 
an acknowledgment of the arduous, zealous and faithful services rendered by 
the chief officer and his colleagues in administering the affairs of the bank. 

The following statement will show the distribution of the shares as now 
appropriated. 

** Capital, £3,000,000, in 60,000 shares of £50 each. 


Distribution of Shares. 


42,290 allotted and paid upon to June 30, 1854. 
16,916 allotted to existing shareholders, in proportion of 2 for every 
5 shares. 
794 presented to the general manager, assistant manager, branch 
managers and secretary. 


60,000 


Appropriation of Shares. 


42,290 allotted and £10 per share paid .. _ .. £422,900 
16,916 issued at £5 premium, including £10 paid up 
per share.. om we oe Pa a .» 253,740 


£676,640 
794 to officials at #10 as on as fits 7,940 


Paid-up capital .. wn ‘ia - di .- £684,580 
Of which £84,580, being the £5 premium on the above 
16,916 shares, is added to the “‘ reserve fund,” thereby 


increasing that fund to £134,580 aA ; 84,580 


And leaving the amount of paid-up capital at .. «- £600,000 


The terms upon which the business of the bank is conducted are, as regards 
“current accounts,” that if the minimum monthly balances do not, at the 
close of any one day, during the half years ending the 30th June and the 3lst 
December respectively, fall below £500, interest at the rate of 2 per cent. is 
allowed upon the balance nearly approaching the minimum mentioned ; but 
where the balance drops below £500, then interest at the rate of 1 per cent. 
is allowed, taking £200 as the monthly mininum ; when the balance is below 
£20U no interest is allowed. The very large amount of interest allowed upon 
“ deposits” and “current account” balances, viz., £107,739 for the year 
ending June 30, 1854, out of the profits, as specified ip the accompanying 
table, is worthy of remark, as it distinguishes the operations of this bank in 
affording to the public an equivalent except, in the ‘‘ Scotch banking system,” 
almost unprecedented. 

On “ deposit accounts” opened with the bank the interest allowed is upon a 
graduated scale, determinable by the rates charged by the Bank of England 
for the discounting of first-class “ bills of exchange,” increasing and decreasing 
therewith, subject to a deduction of 1 per cent.; thus, if the Bank directors 
publish the rate of discount at 4 per cent. depositors receive 3 per cent., but 
4 per cent. is the highest rate granted, 5 per cent. being settled as the maxi- 
mum allowed. 
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It may be observed that the system of allowing a fair equivalent to depo- 
sitors, and which is an important feature in the operations of all the a a 
joint-stock banks, is an attractive source of investment, as it were, and pos- 
sesses advantages which are, as yet, but imperfectly understood. A solicitor 
having £10,000 to put out at interest for a client awaiting the completion of 
mortgage deeds, would, if this plan were not presented by the joint-stock 
banks, probably invest the amount in Consols or Exchequer bills; but by 
placing the money upon “deposit account,” as stated, a rate of interest is 
receivable exceeding, upon the average, the value of money allowed by the 
Government in the shape of “ dividends,” and as the principal may be with- 
drawn at a few days’ notice, without chance of depreciation, and considering 
the fluctuating character of the public funds it will be apparent that the 
advantage is in favour of the depositors; the acquired and acknowledged posi- 


tion of the London joint-stock banks being such as to remove all doubt as to 
their stability. 


Tue ComMMERCIAL BANK oF Lonpon next demands attention. The 
capital, as will be seen by Table XII, was originally fixed at £2,000,000, in 
20,000 shares of £1,000, but the shares were reduced to £100 in 1845. This 
bank does not allow interest upon “current accounts,” but offers to its 
customers the advantage of transferring from the balances on such accounts 
any surplus to deposit accounts, upon which a given rate of interest is allowed, 
as may be agreed upon. 

The rise and progress of this bank have been, especially of late years, very 
satisfactory, and will be found to reflect much credit upon the management. 


Tue Lonpon anp County Banx was established under that title in 
the year 1839, and resulted from a bank called the “Surrey, Kent, and 
Sussex Bank,” formed in 1836. This institution is remarkable for the number 
of its branches, and the influence which, since the accession of the present 
general manager, Mr. Luard, the bank has acquired by the judicious absorp- 
tion of weak private banks in country towns. Its progress has been interesting 
in the extreme, and, as the prepared table will show, equally successful. 
From being in its infancy, a comparatively unimportant and struggling insti- 
tution, it has attained a position which justifies well-founded expectations as 
to its continued progress and success. 

The history of this bank exemplifies an act on the part of the chairman, Mr. 
John Sadleir, M.P., which must ever be gratefully remembered by those en- 
gaged in the service of the bank, that gentleman having presented about 
£4,000 as a donation towards the establishment of a “ Provident and Super- 
annuation Fund” for the officers. Interest is allowed upon “deposit” and 
“current accounts” upon the usual rates of the other joint-stock banks. 


Tue Royau Britis Banx is the most recently established and last of 
the series of London joint-stock banks. It commenced business in the latter 
part of the year 1849, and is the only bank formed since the passing of the 
“Act to regulate Joint-Stock Banks in England,” 7 and 8 Vic., cap. 113 
(5th September, 1844). In conformity with that act, it is created by charter 
or letters patent, granted by the Crown upon the recommendation of the 
Board of Trade. The act requires that the capital shall not be less than 
£100,000, that the amount’of each share be at least £100, that all the shares 
be subscribed for, and that one half of each share be actually paid up before 
the company be permitted to commence business. The charter does not limit 
the liability of the shareholders. The commencing capital of this bank was 
a+ pong fixed by the act, namely, £100,000, of which £50,000 has been 
paid up. 

This latter sum has been increased by deposits on new shares, or rather 
VOL, XIV. 39 








A Joint-Stock Banks in London. 


scrip certificates, amounting to £43,080, and the directors are seeking powers 
from the Board of Trade, under a supplemental charter, to increase giadually, 
from time to time, the original capital to the maximum amount of £2,000,000, 
and £1,000,000 paid up. From the recent half-yearly report of the directors 
(June 30th, 1854) they distinctly avow, however, that the requirements of the 
bank will never render an increase to that extent “ necessary nor useful.” 

Interest is allowed upon “drawing accounts” at the rate of 1 per cent., if 
the balance do not, in any one day, drop below £100, and if not under 
£200, 2 per cent. per aunum on the whole balance from day to day. 
“ Deposits” are received and interest allowed at the present time at rates 
varying from 2 to 4 per cent. per annum, according to agreement between 
‘the bank and depositors, This bank is also established for carrying out in 
the metropolis the system commonly known as the ‘ Scottish system,” under 
the title of “‘eash credit accounts,” and which is universally adopted by the 
Seotch banks. Parties respectably introduced, may open an account of this 
kind by lodging with the bank approved convertible securities, provided they 
are already customers of the bank, or in the guarantee of two or more 
sufficient sureties, at a charge of 5 per ceut. per annum interest on the 
amounts actually advanced, and 1 per cent. commission half yearly on the 
total amount of the credit. Moneys may be paid at any time to a liquidation 
of the advances, and thus the balance and interest are reduced at the will and 
convenience of the customers. 

The progress and resources of this bank will be found in Table XIII. 


Tue Narronat Bank oF IRELAND (whose office in London is situate 
in Old Broad Street), has recently, under powers originally contemplated in 
their deed of scttlement, added to their ordinary provincial business that of 
joint-stock banking in London, as earried on by the joint-stock bank pre- 


viously referred to. The resclution on the part of the directors having only 
been arrived at during the present half year does not admit of the publication 
of the progress the bank may have made under this head. Interest at the 
current rate of the day, and by special arrangement, is allowed upon sums 
placed upon deposit. Every other description of banking business is also 
transacted. 


The six tables numbered IX to XIII exhibit an actual statement of tlie 
resources of the several ‘‘joimt-stock banks” carrying on business in London 
to the present or rather the latest period of the publication of their transac- 
tions. It will, however, be interesting to ascertain the relative progress made 
by each bank so far as the data furnished will admit. Table XLV has been 
prepared to show the result of their operations at consecutive quinquennial 
periods from the date of their establishment. The first point of interest 
evinced in this return is that the highest amount of paid-up capital apportion- 
able to each proprietor was, at the end of the first five years £940, the num- 
ber of proprietors being 627, in the case of the ** London Joint-Stock Bank,” 
and the lowest £26, represented by 411 proprietors, in the ‘ London and 
County Bank.” 

At the end of the first five years the ratio of “deposits” to “ paid-up 
capital” in the London and County Bauk was 818,574 per cent., and the 
ratio of “ profits” to “ paid-up capital” only 5,661 per cent., whilst the ratio 
of “ profits” to “ paid-up capital” in the case of the London Joint-Stock 
Bank was 10,349 per cent., and the ratio of ‘ deposits” to “ paid-up capital” 
237,949 per cent. It should, however, be observed that £114,466 were added 
to the ordinary banking profits, from premiums realised by the London Jomt- 
Stock Bank on the issue of new shares in the year 1841; and if this amount 
be deducted from the “ profits,” tle ratio will be reduced to nearly that of 
the Union, London and Westminster, and Commercial Banks, viz., between 
7 and 8 per cent. 
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The ratio of the “ reserved fund” to the amount of paid-up capital appears, 
however, to have been greatly in favour of the London Jvint-Stock Bank, 
being as much as nearly 14 per cent., whilst that of the Union Bank was little 
more than 2 per cent., of the London and Westminster 3§ per cent. and the 
London and County and Commercial Banks 63 and 43 per cent. respectively. 

The dividends declared by all of these banks was on the whole 5 per cent. 

At the end of the second five years, or tenth year, we find that the “ capital” 
paid up apportionable to each proprietor was again highest, although only ina 
trifling degree, in the case of the London Joint-Stock Bank, the average 
being £801, and the number of proprietors 749 ; whereas in the London and 
Westminster, the Union, the Commercial, and the London and County banks 
the amount so apportionable ranged from #555 to £797. As regards the 
* deposits” to ‘‘ paid-up capital,” the ratio per cent. appears to have been 
nearly equal in the cases of the Union and London and County banks, being 
in the former at an increase of 294 per cent., and in the latter a decrease of 
141 per cent. over the first five years. But whilst the ‘‘ capital” of the Union 
Bank remained the same as at the end of the first quinquennial period that of 
the London and County underwent an increase of nearly £80,000, a circum- 
stance which evidently accounts for the reduced ratio of the latter. In the 
case of the London and Westminster, an increase of about 45 per cent. is 
perceptible, whilst the London Joint-Stock Bank exhibited an increase of 170 
per cent., and that of the Commercial Bank showed a diminution of about 
45 per cent. over that of the first five years. 

The “ profits” to ‘ paid-up capital” seem to have kept pace in each 
instance at a corresponding ratio to that of the preceding quinquennial periods, 
except that in the case of the Commercial Bank the ratio under this head is 
increased by about 5 per cent. 

The “reserved funds” as compared with “ paid-up capital” were increased 
in the following order :—viz., the London and Westminster 5 per cent., the 
London Joint-Stock 7 per cent., that of the Union approaching LO per cent., 
the London and County about 7 per cent., and the Commercial Bank nearly 
11 per cent. 

In estimating the foregoing results the ratio of “reserve” to “ deposits” 
and likewise to “‘ paid-up capital” forms, not only an important, but interest- 
ing feature, as demonstrating the changes which relatively occurred in the 
appropriation of a portion of the “‘ profits” to the “reserved funds” at the 
end of the second five years. 

These ratios appear to be as fullows : “ reserved fund” to “ paid-up capital” 
8°353 per cent., and to “ deposits” 3°010 per cent. in the London and West- 
minster Bank, 20°019 and 4°91" ver cent. in the London Joint-Stock Bank, 
and 11°823 and 1°763 per cent. iu vie Union Bank, 13°208 and 1-943 per cent. 
in the London and County, and 15°318 and 3°370 per cent. in the Commercial 
Bank respectively. 

With regard to the ratios of the ‘‘ dividends ” to “ paid-up capital” not 
only are the proportions equal to those of the preceding period, but increased 
in four instances by 1 per cent, and 2 per cent. in the case of the London 
Joint-Stock Bank. 

In the third quinquennial period these ratios will be found, in most cases, to 
be fully sustained ; whilst, on the other hand, the “ dividends” declared by 
the London Joint-Stock, Union and Lendon and County Banks exhibit a con- 
siderable increase, viz., in the first case exceeding 2 per cent.—9 per cent. in 
that of the Union Bank, and upwards of 3 per cent. in the London and 
County Bank; and at the end of the fourth quinquennial period of the 
London and Westminster Bank the dividends have been increased by about 4 
per cent. over that of the third period and the “reserved fund” increased 
from £102,723 to#125,407, or £22,584 during the years 1840-1853. 

By the aid of Table XV we are enabled to ascertain the increase made by 
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each bank at the quinquennial periods over the first, fifth and tenth years 
respectively. 

At the first quinquennial period the increase of “ deposits” was £1,207,475 
in the London and Westminster, and that of the paid-up capital £415,025. 
A similar increase (#'1,213,445) took place in the Union Bank, and that of 
the “deposits”? £212,875. The increase in the “deposits” of the London 
Joint-Stock Bank was £809,087, and that of *‘ paid-up capital” £372,140. 
The “ profits” of the London and Westminster increased £40,095, and the 
Union £15,595. The London Joint-Stock, £49,393, but of this sum 

’27,244 were added from premiums on new shares issued during the first 
five years. The “reserved fund” of the London Joint-Stock was increased 
by £72,799, and the “dividends” 13 per cent. ; those of the London and 
Westminster and Union being £19,634, and 3 per cent., and £8,531, but no 
increase occurred in the “ dividend ” of the latter. 

At the end of the second five years the increase of “ deposits ” of the Union 
Bank exceeded those of the other banks by £412,648 over that of the 
London and Westminster, and £201,588 of the London Joint-Stock Bank. 
The ‘ paid-up capital ” of the London and Westminster increased £202,720, 
the “reserved fund,” £45,983 ; and the “ dividends,” 1 per cent. 

In the fifteenth year the ‘‘ deposits” of the Union Bank were increased 
£4,195,860; the London and County, £2,062,400; whilst those of the 
London and Westminster and London Joint-Stock were increased £870,035 
and £711,558 respectively. The ‘ profits ” of the Union show an increase of 
£56,015, but no addition was made to its “ reserved fund” during any of the 
third five years. The ‘ profits” of the London and County increased 
£39,694, and the “ reserved fund,” £19,275. 


The following is the Summary of the ToraL INcREASE at the end of the 
first 15 years. 





Name of Bank. Paid-up Deposits. | Profits. Reserved 
Capital. | Fund, 





£ £ mw: 
London and Westminster --| 816,513 | 2,909,279 | 58,536 | 101,518 
London Joiut-Stock  .. -| 382,440 | 2,563,474 |*51,091 | 138,403 
Union... nal oe i 212,875 | 6,653,722 | 68,114 50,000 
London and County --| 329,500 | 3,065,855 | 49,433 43,524 








1,741,328 |15,192,330 | 227,174 | 333,445 
| 
| 

The total increase of the Commercial Bank in 1854 over 1841 (a period of 
14 years) was, in “ paid-up capital” £220,000, in “ deposits ” £1,096,931, 
in “ profits” £33,331, and “ reserved fund ” £63,077. 

In order, however, to arrive at the actual condition and resources of the 
joint-stock banks carrying on business in the metropolis, Table XVI will be 
found to present the following résumé (including the Royal British Bank, 
which, from having been established only 44 years, is not included in Table 
XIV) of their operations to the latest date of publication, and by which it will 
be seen that the aggregate number of proprietors was 3,726, holding 186,084 
shares, and representing “ capital subscribed ” £12,604,200, and “ paid-up” 





| 
—_— -| 
| 


Average increase. . -| 485,332 | 3,798,082 | 56,793 | $3,361 











* Increased by £30,269 for premiums on new shares. 
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2,767,035 ; that the aggregate “ deposits”? amount to £25,250,171, that 
the “ dividends ” declared ranged from 6 to 15 per cent.—three of the banks 
paying their proprietary 10 per cent., one 14 per cent., and one 15 per cent. 

Table XVII is intended to illustrate an approximate analysis of the returns 
published to the most recent date. 

Some of these returns are necessarily incomplete for the purpose, in con- 
sequence of the information being partially rendered, viz., tu the 30th June 
only—the practice of the London and Westminster, the London Joint-Stock, 
and the Royal British Bank being, to make their annual financial statement 
on the 31st December. The ratio of “ deposits” to “ paid-up capital” was, 
onthe 30th June last, 689°247 per cent. in the London and Westminster 
Bank, 972°984 per cent. in the London Joint-Stock, 1,662°681 per cent. in 
the Union, and 421:969 per cent. in the Commercial Bank. The London 
and County was, on 3lst December last, 866°995. The Royal British Bank 
gives a ratio of 1,610°570 of “ deposits ” to “ paid-up capital ;” but reference 
to Table XIV will show that the ‘‘ deposits” were increased in 1850, £1,465; 
in 1851, £2,668; in 1852, £5,204; and in 1853, £52,932 respectively, by 
“deposits” paid by the proprietors on account of new shares, which, if 
deducted from “ deposits” and ‘current accounts,” and transferred to 
“capital,” would increase the latter paid up to upwards of £90,000, and 
affect the ratio accordingly. These payments constitute ‘ deposits on scrip,” 
which the directors have from time to time issued on account of the new 
shares, for which a supplemental charter from the Board of Trade has been 
applied for. 

The results thus attained lead to the consideration of a most important item 
in the history of these banks, viz., the latest state of the “ reserved funds.” 
The “ reserved fund” of the London and Westminster Bank was £125,307, 
and, at the last half-yearly meeting, the question of limitation of the “‘ reserved 
fund ” was discussed, when it was finally arranged that, except by a special 
vote of the proprietors, it should not be increased beyond £150,000, 

The “ reserved fund” of the London Joint-Stock Bank was, on the 30th 
June, 1854, £153,549. 

The “reserved fund” of the Union Bank of London, although only 
£50,000 on 30th June last, will have been increased to £134,580 by the 
issue of the 16,916 new shares at £5 premium, thereby yielding a sum of 
£384,580, as specified in statement of distribution of shares already referred to. 

Should the example of the London and Westminster Bank be followed by 
the other banks, the London Jvint-Stock will have already attained the maxi- 
mum of its “ reserved fund,” at a ratio of 25°591 to its “ paid-up capital,” 
and of 2°630 to its ‘‘ deposits,”—the ratio in the London and Westminster 
being 12-531 per cent. and 1°818 per cent. respectively, or nearly one-half 
that of the London Joint-Stock Bank. Assuming the “ reserved fund” of 
the Union Bank to be at the present moment increased to £134,580, the ratio 
to “ paid-up capital” will be about 32 per cent., and to “ deposits” about 2 
percent. [f, in future years, the whole of the profits realised are divisible 
amongst the proprietors, the value of the stock must, from the past experience 
of the banks, be greatly enhanced from year to year. 


On the 30th June last the prices of the shares of the joint-stock banks 
were— 

























































































































London and Westminster... £40 ae £20 premium. 






London Joint Stock .. ea 25 ne 15 do. 
Union Bank... ie - £8 ee 18 do. 
London and County .. ne 32 os 12. do. 
Commercial ne ae ote 35 a 15 do. 





Royal British .. ae oe Par. 
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Bearing upon the gestion of future “ profits,” it may here be observed that 
the London joint-stock banks, with the exception of the “ Royal British 
Bank,” have been recently admitted to the important privileges hitherto ex- 
clusively afforded to the private bankers by the “clearing system,” and, 
although it has been repeatedly and ably explained by Mr. Gilbart and other 
practical writers on banking, the era of admission of “ the joint-stock banks” to 
the Clearing House deserves to be specially recorded; and, as some interesting 
and valuable improvements have been introduced of late in the working of the 
system, attention may, for a few moments, be invited to the subject. 

The Clearing House is a building erected by the private bankers of the city 
of London for their common use, situated in Post Office Court, Lombard 
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Street ; and, it is there that the committee of bankers meet for the purpose of 
considering, from time to time, measures for their mutual advantage, in con- 
nection with their business of banking. Of the committee, Mr. Masterman, M.P., 
is the leading and one of the most experienced members, and it is through the 
courtesy of that gentleman, that [am enabled to convey the recently intro- 
duced mode of settling the transactions of the “ clearing.” 

It appears that the system of “ clearing” between the bankers was introduced 
so far back as the year 1775. 

Its objects are to economise labour and the circulation of Bank of England 
notes, as well as to simplify the settlement of the multifarious pecuniary 
transactions incidental to the business of * banking” in a large mercantile 
city like London, by concentrating in one place, and under one acknowledged 
plan, the duties of those engaged as representatives of the several banking 
houses. Each banking firm or joint-stock bank is represented by a clerk, 
whose duty consists in entering in a book, in columns arranged in alphabetical 
order, the drafts, bills of exchange, and cheques, which, having been pre- 
viously charged out in clearing books at different banking houses, are sent to 
the Clearing House for presentation, so that the casting of the columns shows 
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Tue CLEARING House. 
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£ ae c.. @, 
sia Barclay .. | 20,000 0 
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the amount of bills, cheques, &c., presented by each banking house to one 
another, during the day. The balances of the various accounts are ascertained 
at four p.m., and entered upon the list (marked A), a copy of which is annexed. 
Thus, if at the close of the day’s transactions, the comparison shows that the 
Union Bank of London have a larger claim against Barclay & Co. than 
Barclay & Co. against the Union Bank, the balance between the two is placed 
in the left hand column, headed “ debtors,” but if the contrary, Barclay & Co. 
become “ creditors,” and the balance is inserted in the right-hand column. A 
similar trial shows what balances are due either to or from the Union Bank 
with the other banking houses. When these balances are finally ascertained, 
the balanee sheets are handed to the inspectors, and from these sheets the 
** general balance of the Clearing House” ismadeup. The lists (B and C) will 
show the mode by which the settlement is arrived at. The figures inserted are 
merely nominal, and only to demonstrate the modus operandi. 

The “ settlement ” of the “clearing” was, until recently, effected by the 
means of bank notes (odd amounts under £50 remaining over till next day); 
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but, by the system now in practice, no money whatever, in the shape of 
* notes,” is required, the object being accomplished with equal effect, and a 
complete relief from risk of robbery to the clerks, whose duty it was, under 
the old plan, to bring down the bank notes, not unfrequently to very large 
amounts, to settle the day’s clearing. 

Each banker and joint-stock bank has an account with the Bank of Eng- 
land for the purpose of keeping a balance to replenish their tills, and for faci- 
litating the ordinary banking operations they may have with the Bank. Those 
bankers, or joint-stock banks, therefore, who ure “ debtors” to the “ clearing” 
fill up and sign the document subjoined (marked D) which authorises the 
Bank of England to transfer so much for the account of the banker to that 
of the “ Clearing House account,” opened in the books of the Bank— 


D 
Settlement at the Clearing House, 
London, 185 
To the Cashiers of Bank of England. 
Be pleased to transfer from our-account the sum of 

, and place it to the credit of the account of the clearing 
bankers, and allow it to be drawn for, by any of them (with the knowledge of 
either of the inspectors) signified by his countersigning the drafts. 





£ 


and that (marked E) is the voucher that the transfer has been made by the 
Bank. 
E 
Settlement at the Clearing House. 


Bank of England. 
A transfer for the sum of 
this evening been made at the Bank, from the account of Messrs, 
to the account of the clearing bankers. 


For the Bank of England, 





£ 
This certificate has been seen by me, 
Inspector. 


Upon reference to the list (marked B), it will be perceived that Barnett and 
Co. stand as “ debtors” nominally to the “clearing” in the sum of £7,000, 
consequently the transfer ticket signed by them enables the Bank of England 
to place to the credit of the “Clearing House account” just the amount re- 
quired from their firm, and so on with the several other bankers who appear 
in that sheet as “ debtors.” 

The letters ““C. H.” represent the “ Clearing House account,” and any 
errors or differences which cannot be at once remedied or discovered, are 
placed to that account until the next day, so that in the list (marked B) an 
error of £1 10s. appears, and the “ C. H.” is debited in that sum ; but being 
sy see to have been discovered in the transactions of Willis and Co. on the 

st January, the account of Willis and Co. of the 2d January is debited, and 
the “C, H.” account credited accordingly. 
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We now come to the final process. 

Those banking houses that are found to be “ creditors,” fill up and sign 
the document (marked F) annexed for the amount due to them respectively, 
and to which they are entitled out of the proceeds of the “ transfers” made to 
the “ clearing account” at the Bank of England by the “ debtors” — 


F 
Settlement at the Clearing House. 


London, 
To the Cashiers of the Bank of England. 
Be pleased to credit our account the sum of 
out of the money at the credit of the account of the clearing bankers. 


£ 


seen by me. 





Inspector at the Clearing House. 


and the document (marked G) also annexed, is the voucher from the Bank that 
the accounts of the “creditors” are paid by the “ debtors.” 


G 
Settlement at the Clearing House. 
Bank of England. 


The account of Messrs. 
this evening been credited with the sum of 
out of the money at the credit of the account of the clearing bankers. 


For the Bank of England, 





£ 


Thus the momentous transactions of the banking houses are balanced and 
satisfied without the necessity of a single bank note; whereas, prior to the in- 
troduction of this admirable system, many thousand pound bank notes were 
requisite. It must be obvious that the circulation of bank notes (especially 
of a large denomination) is, in a great measure, dispensed with, and that by 
the facilities, simplicity and economy thus afforded, the jeint-stock banks will, 
by participating in the advantages of the “ clearing system,” reap likewise the 
benefit, in a pecuniary point of view, and thereby create a further stimulus to 
the increasing value of their shares. 

Mr. Gilbart, in his “ Practical Treatise on Banking” (vol. II, p. 446) in- 
forms us that, in the evidence given before the “ Bullion Committee’? by Mr. 
Thomas, the inspector of the Clearing House, in the year 1810, that the 
average amount of drafts paid every day at the Clearing House was 
£4,700,000, and the average amount of the balance paid in bank notes was 
£220,000, thereby, even at that date, effecting an economy in the difference 
between “ demand” and “ means” of adjustment equal to 214 of the former. 

In the year 1839 the demands upon the private bankers were £954,401,600, 
which were discharged by bank notes, in payment of the Ciearing House 
balances, of £66,275,600, the average of the former fur each month being 
£79,533,466, and of the latter £5,522,966. 

In the year 1840, by a return published, the total amount passed through 
the Clearmg House was £974,580,600: three bankers clearing, each upwards 
of £100,000,000 ; one £90,000,000 ; one £80,880,600; one £64,000,000; 
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one £56,000,000 ; one £50,000,000 ; and the remainder for amounts varying 
from £50,000,000 to €3,500,000; and averaging £17,633,333. The highest 
amount in any one case was £107,000,000 ; and the lowest £3,500,000 ; and 
the average amount cleared by each banking firm for the year being 
£37,483,869. Since that period no similar account has been furnished. 


LIMITED AND UNLIMITED LIABILITY. 


Connected with the general subject of joint-stock enterprise in this country 
is a question, the vitality and importance of which cannot be over-estimated. 
T allude to that of “unlimited liability,” as compared with that of “ limited 
liability,” on the part of shareholders’ I propose, therefore, to invite your 
consideration to this verata questio, and, more especially, if rendered applica- 
ble to “ joint-stock banks.” 

The law of partnership, as at present constituted, subjects the holder of a 
share in a joint-stock bank, in the event of the bank falling into difficulties, 
and unable to meet its engagements, to be liable to the last shilling of his 
property, until the whole of the creditors are paid. In some large and 
national undertakings—such as docks, railways, public works and steam, 
navigation companies, the liability of the shareholders is limited by special 
act of parliament, or by charter of incorporation from the Board of ‘Trade, 
to the amount of the shares subscribed. But in “joint-stock banks” it is 
expressly provided by clause vii., 7 and 8 Vic., cap. 113. that the act of in- 
corporation granted by parliament shall not limit the liability of the “ several 
sharehol.lers for the time being,” and those who shall have been “ share- 
holders therein, and their several executors, administrators, successors and 
assigns, shall be, and continue liable for all the dealings. &c., of the company.” 
So far as regards those who may have ceased to be shareholders, the usual 
indemnity clause is inserted to restrict the liability to three years from the 
time of their having ceased to be shareholders; but, practically, the share- 
holders of banks are exposed to the fearful consequences of “ unlimited lia- 
bility.” The question has been so ably treated by the press,* so fully in- 
vestigated by committees appointed by the House of Commons so long back 
as nearly twenty years ago, in the years 1844 and 1851; and so amply dis- 
cussed both in and out of parliament—as the debate upon the following reso- 
lution, moved by Mr. Collier in the House of Commons on the 27th June 
last will testify, and which was agreed to without a division, viz. :—‘ That the 
law of partnership, which renders every person who, though not an ostensi- 
ble partner, shares the profits of a trading concern, liable to the whole of its 
debts, is unsatisfactory, and should be so far modified as to permit persons to 
contribute to the capital of such concerns on terms of sharing their profits, 
without incurring liability beyond a limited amount,”’—that its importance can 
by no means be underrated. Supported as the resolution was by the Attorney- 
General, who pledged the introduction of a measure next session, and the 
powerful advocacy of it by several members of the House of Commons, tend 
materially to imply that a change in the law is contemplated by the Govern- 
ment. In order, however, to examine into the merits and demerits of the 
question, I may recapitulate the classes into which “‘limited partnership,” as 
it exists in America and on the continent, is divided. There are three kinds. 

+ lst. “ The ‘ Société Anonyme,’ or authorised joint-stock company. 

2nd. “The ‘ Société en Commandité par Actions,’ a society for carrying on 





* Vide Times, leading article, June 28. 1854. Ditto, Chambers’ Journal, 
August, 1854. 

+ Vide Bankers’ Magazine, August, 1854, page 424, ‘‘ The Law of Partner- 
ship.” 
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some general business with a responsible manager or managers, and a capital 
represented by shares which are transferable to bearer, and may therefore be 
passed from hand to hand ; and, lastly, ‘ the Commandité simple Nominative.’ ” 

Of these the first only is applicable to the purpose under consideration, 
and in effect limits the liability of the shareholders to the amount of the 
shares respectively held. I believe that, under proper regulations, us defined 
in those countries where the system prevails, it has worked well, and stimu- 
lated the diffusion of capital, which, under a contrary system, would not have 
found its way to the advancement of public enterprise. 

I have much pleasure in referring to the “ answers” given by Mr. Gilbart, 
the general manager of the London and Westminster Bank, to a series of 
questions* addressed to him by the “ Mercantile Law Commissioners” relative 
to the operation of “limited liability”? in connection with “ joint-stock 
banks,” because, although they do not go so far as to recommend the adoption 
of “limited liability,” they suggest modifications in the present system of 
“unlimited liability,” and supply corsiderations for legislative safeguards 
when the question shall be brought fairly before parliament. I will quote his 
replies to those of the series of queries (17 in number), put by the commis- 
sioners, which appear to bear more specifically upon banking companies. He 
states, in his answer to question No. 8, that, “in some cases, when there was 
good reason to believe that the banks had lost a part or the whole of their 
capital, they still retained the confidence of the public, and of the ‘ London 
bill-brokers’ from a knowledge of the fact that all the shareholders were 
answerable to the whole extent of their property for the debts of the bank.” 

Question No. 10, that “it is undoubtedly true that many wealthy men ab- 
stain from becoming shareholders in ‘joint-stock banks’ in consequence of the 
‘ unlimited liability,’ and that, though friendly to the principles of ‘ joint-stock 
banking,’ they take shares only in those banks which have charters, limiting 
the liability.” 

Question No. 11, that “ it is desirable that the public should have permis- 
sion to form ‘ joint-stock banks’ with ‘limited liability,’ provided they com- 
plied with certain conditions to be fixed by the legislature, and provided 
means were adopted to ascertain that those conditions were permanently ob- 
served,” and that the “conditions ” should be defined by act of parliament, 
without any reference to the Treasury or the Board of Trade. As to what 
these “ conditions ” should be, he is of opinion “that certain general princi- 
ples” might be adopted similar to those embodied in the charters granted to 
the colonial banks. They are :— 

1. A fixed amount of paid-up capital. 

2. An extent of liability on the part of the shareholders limited to three or 
four times the amount of the capital. 

3. A restriction on the bank against incurring debts to the public, either by 
deposits, notes or any other means beyond a certain multiple of the paid-up 
capital, 

4. A prohibition against engaging in other branches of business, or making 
certain classes of investments. 

Mr. Gilbart also observes that it would be desirable to extend the foregoing 
restrictions to the prohibition of banks with “ limited liability” making ad- 
vances upon “ dead securities,” as land, houses, collieries, &c., the re-discount- 
ing bills of exchange, and the granting of loans above a certain proportion of 
their capital to any one individual or any one firm. And, further, “ that if any 
existing ‘joint-stock banks’ should comply with the prescribed conditions, 
and become a bank with a ‘ limited liabilty,’ but should afterwards find these 
‘conditions’ to be injurious the bank should, on giving six months’ notice, be 





* Vide Bankers’ Magazine, August, 1854, page 442. 
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allowed to return to its former state, and again become a bank with ‘ un- 
limited liability.’ ” 

Such are the deliberate solutions of the queries affecting “ limited liability’’ 
if applied to joint-stock banking, of one of the most eminent authorities, not 
only as a writer upon currency and banking but a practical banker. I am 
inclined to the opinion that if the “law of partnership” be defeusible upon 
the ground of “unlimited liability,” it should be applicable only to private 
firms, and not to joint-stock companies. If a person voluntarily become what 
is commonly termed a “ sleeping partner” in a firm, and the fact be unpub- 
lished to the world, except in the Gazette, from the mere circumstance of his 
having lent a sum of money to enable, probably, the ostensible members of 
the firm to carry on the business and maintain its credit, creditors may, 
without doubt, be seriously affected by the death of the “ monied partuer,” or 
by his seceding from the partnership, whatever the immediate cause may be : 
and here the principie of “ unlimited liability” may, with some degree of 
justice, be advanced ; but in the case of joint-stock companies, where a large 
number of individuals, totally unknown to each other, are invited to subscribe 
for shares in an undertaking, the extension of “ liability” beyond the actual 
amount subscribed for, suggests the deepest reflection, when it is considered 
that, in the event of adverse circumstances, the law allows any holder of even 
a single share to be liable for the whole of the debts and contracts of the 
company. Certain it is that “ unlimited liability” acts as a powerful draw- 
back, and in many instances absolute impossibility, of establishing joint-stock 
companies, the objects of which might reflect credit upon the promoters and 
stimulate important public, if not national, improvements. Another instance 
of the ineffective operation of “ unlimited liability,” and especially as regards 
“joint-stock banks,” is the provision wisely inserted in their deeds of settle- 
ment, that, if at any time a bank shall have lost a given proportion of its 
capital (say one-third), it shall be forthwith wound up. Such is the case in 
the “ London Joint-Stock Bank,” and but for such a timely proviso that 
important and highly successful institution might never have been established. 
Shareholders in such cases are practically guarded against the consequences 
of being called upon to pay, not only not more than they may have sub- 
scribed for, but not so much as they would had the liability been limited. 
The law, as it now stands, cannot be otherwise than arbitrary in its operation, 
for whilst, on the one hand, “ unlimited liability” exposes the innocent holders 
of shares to consequences the effect of which may pervade a whole lifetime 
and produce irretrievable ruin, it indirectly encourages, in a sense, fictitious 
subscriptions, and thereby practically defeats the very object its supporters 
would fain accomplish. Looking at the relative application of ‘ limited” and 
“unlimited liability” as to private firms and public trading companies, it 
should be borne in mind that, in the latter case, meetings of the shareholders 
are convened periodically, at least once in each year, and in some instances half- 
yearly ; that their proceedings are published to the world either by voluntary 
means, such as by advertisements to the public or circular to the shareholders, 
and by the reporters of the press, who invariably have access to their meetings, 
besides which the law relating to joint-stock companies (banks excepted) 
compels registration of their balance-sheets, and, half-yearly, a correct return 
of the list of shareholders, so that creditors, or others who may have entered 
into contracts, such as assurers in life assurance offices, can at once, if they 
desire, satisfy themselves of the progress and available resources of public 
companies. 

May it not also be fairly averred that in equity, if not in law, it is unjust to 
make a holder of shares liable to an indefinite amount, when his share of the 
‘* profits” can only be limited to, and regulated by, the precise number of 
shares held, and no more. To this extent “limited liability” demands con- 
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sideration, and justly so, because it is to that that the amount subscribed for 
indicates and prescribes the liability ? 

Upon the whole, might not the following restrictions in some degree modify 
the effect of “unlimited liability” in future legislation upon joint-stock 
banks ? 

I.—That no JOINT-STOCK BANK should be permitted to commence busi- 
ness until a certain defined and ample amount of capital be subscribed, and an 
adequate portion paid. 

I1.—The bank should be required to increase, up to a given amount, from 
time to time, its capital subseribed and paid up, by a further issue of shares, 
in proportion to the increased accumulation of its DEPOSITS or LIABILITIES 
to the public. . 

I11.—That a public officer, responsible to the Crown, should be appointed 
to examine the periodical returns of joint-stock banks, and see that the re- 
quirements of the legislature shall have been duly complied with, under a 
heavy penalty in case of default or omission; and that each bank should 
receive and be bound to produce, when called upon, a certificate to that effect, 
signed by such public officer. 

As it must be the natural desire and tendency of all governments to en- 
courage and foster legitimate and Lond fide enterprise, and more especially in 
a country like Great Britain, where the commercial and monetary interests 
are of such magnitude and importance, the result of the legislation promised 
next session attracts more than ordinary interest. 

I have thus endeavoured to fulfil the desire expressed in my opening remarks, 
namely, “to consider the objects for which ‘ Joint Steck Banks’ were 
established, to examine their resources, and to elucidate their progress.” The 
result of the inquiry must, I think, be acknowledged to be satisfactory, and 
that these institutions are now so firmly based upon sound, and duly ascer- 
tained principles of banking, and so fortified against incidental or calamitous 
occurrences, as to leave no doubt of continued aud permanent advancement in 
their triumphant and national career. 

September, 185-4. 








TRADE OF THE UNITED KINGDOM. 
Tue Board of Trade returns for the month ending the 5th of August 
were issued on the 2nd of September, and continue to confirm the 
general indications of the activity of business. The declared value of 
our exports, as compared with the corresponding month of 1853, shows 
an increase of £377,105, although upon that occasion there was an 
improvement over the preceding year of £1,405,918. The chief 
augmentation is still in metals, owing to the growing demand for 
railway bars, electric wires, gas-fittings, and iron or brass articles of 
use or ornament, all over the world; but in all its general features 
likewise the return is satisfactory. Cotton goods show no falling off ; 
and the price of the staple being lower than at the same time last 
year, the absence of any diminution in the declared value of the ship- 
ments is equivalent to an actual increase in amount—a fact which is 
borne out by the information given in the table under the head of 
quantities. On the unfavourable side, the principal items are woollen 
and linen manufactures and haberdashery, mainly in consequence of 
reduced consignments to Australia; the exports of haberdashery, which 
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includes ready-made clothing, having at this period of last year, owing 
to the demand for the gold colonies, exhibited an increase of more than 
100 percent. The subjoined table gives the exact increase or decrease 
in the shipments under each head :— 


DecvtareD VALUE OF EXPORTATIONS. 





| 
Month ending August 5. |} 1853. 1854. | Increase. | Decrease. 
—— - | a — 
Alkali—viz., soda ee eT £44,567 _ 
OS 103,846 | 105,542 £1,696 | 
ae ma | ae. — | 366 
| 
' 





£35 


CEM acs, ac. ane es 11,140 | = 12,985 1,845 | 
Cheese ... . ee ee 6,821 3,536 — | 85 
Coals and culm ae ae a 201,670 26,445 | 

Cordage and cables)... we wee 9,981 27,944 17,963 | 
Cotton manufactures ... 0... oe 2,3: 59.545 | 2,367,811 8,266 
Se a 583,358 59,154 | 
cs: hae a eee hs 128,887 1,674 | 
ae sae ake ade 9,427 14,229 -- | 15,198 
Glass manufactures sia ale Sa 2,019 | 49,471 7,452 — 
Haberdashery and millinery am 39,783 | 411,233 —_ 78,550 
Hardwares and cutlery ee 2,2: 347,556 35,332 —_ 
Leather... ... ee eee : 138,320 10,902 — 
Linen manufactures oar geek Lae ad 357,357 _ 41,433 
a ee ee 79,422 60,002 — 
Le) Orem Me 200,020 38,157 
PECERED: 2c cae cee coo cow cool SpROS Oe | 3,500,008 254,607 
Oil and seeds ce ak oe 24,679 51,204 26,525 
Painters’ colours, &e. ... 0... eee 22,803 | 28,589 
| eee a kas ea es 322} = 40,595 
Silk manufactures... ... ... ..| 158,926 | 161,458 
ee eo, ae ee 2,587 | 18,215 
Silk, twist, and yarn ... ...  ... 5,689 | 41,959 
ioe OC ee 16,274 
Stationery 70,366 
Sugar, refined oa 14,376 
Wool, sheep or lambs’... | 100,973 
Woollen manufactures... | 1,061,912 
Woollen yarn... 166,184 


oto we 


a 


8,816 


_~ 
te 


12,025 


~ 
to 


109,340 


is] 
1 
or 





Total... 





| 
| 
“| 
he 


7,9 '8,372,19 1 





The aggregate value of our exports during the first seven months of 
the year has been £51,805,194, against £49,861,643 in the corre- 
sponding period of 1853, showing an inerease of £1,943,551, or nearly 
4 per cent., which has occurred in the following order :— 

Month ending Increase. Decrease. 
February 5 , — £368,748 
Mareh 5 .. £344,784 on 
Aprild5 =. . 993,572 sie — 
May5 : — 747,527 
June5 .. 409,457 _ 
July5 .. 934,908 a 
August 5 TN ‘ 377,105 — 


As compared with the same period of 18-2, there has 
increase of £11,666,634. ~ 
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With regard to imported commodities, the chief feature is one which 
is likely to be remarkable during each succeeding month, namely, a 
large diminution in the arrivals and consumption of foreign grain and 
flour. Up to this period of 1854, the aggregate importations of bread- 
stuffs had been equal to an increase of 15 or 16 per cent. over the 
totals for the corresponding portion of 1853, but these figures will now 
be strangely altered before the end of the year. In other articles 
there has been no particular variation, but the tendency has been rather 
toward diminished consumption—coffee, cocoa, sugar, wines, spirits, 
tobacco, fruits, and spices, all presenting ‘a slight decline. In tea there 
has been an increase. With respect to wines, although the consump- 
tion has been rather less, an increased importation is still observable : 
another illustration being thus afforded of the way in which high prices 
usually bring in a supply of all articles, whatever may be the threaten- 
ings of deficiency, either from blockaded coasts or sudden blights. 


Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption : — 





Imported. | Home Consumption. 





1854. 


Month ending August 5. | 





691,738 
274,675 
288,222 
379,290 

59,406 


281,050 
247,362 | 
106,677 | 
250,364 
129,161 

77,046 
32,333 | 

12,694,886 

342,401 


691,738 
274,675 
288,224 
379,290 
Free. 
84,425 
Free. 
12,846,006 
349,269 


281,050 
247,362 
106,677 
250,364 
Free. 
79,022 
Free. 
12,715,046 
332,654 


Grain, wheat, quarters. . 

Grain of other descriptions, qrs.. 
Indian corn, quarters .. . 
Flour and meal, cwt. .. 
Provisions—Bacon, —, lard,ewt. 
Butter and cheese, cwt. oo oof 95,487 
Animals,No. .. «. «+ «+| 35,510 
Eggs, No. .. o .; - -|13,237,416 
Cocoa, lb .. «. §27,230 


Coffee, British, lb. 
Ditto, foreign, lb... 


6,129,397 
2,147,700 


6,468,830 
2,167,229 


2,495,868 
631,635 


2,611,570 
353,648 








Total coffee .. 
Sugar— 
West India,cwt. . 
Mauritius, ewt... 
East India, cwt.. 
Foreign,cwt. .. 


Total sugar .. 


8,277,097 


365,037 
111,226 

78,271 
337,290 


8,636,059 


278,360 
125,207 

12,582 
564,075 


3,127,503 


329,101 

89,403 
112,632 
228,479 





2,965,218 


183,456 
74,786 
24,224 

445,662 








Tea, Ib. .. 

Rice, cwt. .. 

Spirits gallons 

Wines, gallons 

Opium, lb. 

Tobacco, lb. ae 
Currants, figs and raising, owt. 
Lemons and oranges, bushels 
Spices, lb. ee 
Ditto cwt. .. 


ee ee 


891,824 | 


5,547,361 
277,904 
748,888 

1,119,481 

2,608 


| 1,663,002 


34,990 
20,556 
558,339 
89 








980,224 | 
| 3,977,641 | 


182,644 
943,081 
1,144,390 


1,103 | 
223,992 | 


7,662 
4,825 
721,562 
480 


759,615 


4,900,746 
73,579 

| $80,467 
605,051 
6,944 
2,477,764 
34,719 
10,352 

| 359,899 
178 





728,128 


5,086,415 
64,310 
348,965 
556,437 
4,285 
2,397,582 
27,087 
4,908 
309,721 
199 





The following are the comparative imports and exports of raw mate- 
rial, showing that the increased supply of flax, hemp and tallow ob- 
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servable throughout the year still continues, notwithstanding the appre- 
hensions of a deficiency through the Russian war :— 





Imported. Exported. 
Month ending August 5. 





1853. 1854. 1853. 





i re 82,499 196,105 —_— 
a nn a ee 91,676 126,721 — 
Raw eilk, Ib... 1. «s co cof 881,313 490,897 43,677 148,909 
Asa se ae ae we 731,949 917,997 140,787 126,724 
Wool, lb. eo cco ecco co eofl2,282,082 |11,195,822 601,709 | 2,513,746 
po 48,705 51,484 a -— 











Of silk manufactures the totals stand thus :— 





Imported. Home Consumption. 





Month ending August 5, 


1853. | 1854. 1853. | 1854. 





Silk manufactures of Europe, fb... 70,725 | 69,001 


71,578 64,023 
Ditto, of Indian pieces... ...  ... 27,779 103,562 12,429 


11,417 











The importation of other articles during the month have been mostly 
on an active scale. Dyes and dyeing stuffs show a decrease, except in 
cochineal and indigo. In glass manufactures there is a very large and 
continuous increase. Hides and all kinds of oil likewise show an aug- 
mentation, as well as metals, with the exception of iron bars and lead. 
Both in the importation and consumption of timber there has been a 
decrease. 








MERCANTILE SUSPENSIONS. 


Since the last appearance of the Bankers’ Magazine a number of failures have 
taken place, principally provincial and American. The latter comprise every 
department of business, and have occurred in consequence of the general 
depression produced by the late railway panic in New York and Philadelphia. 
The following is a list of the various firms, as far as their description can be 
ascertained. 


Aug.—W. R. Sercombe, London, corn trade. 
T. Freen and Co., London, Roman cement manufacturers. 
Farmers’ and Merchants’ Bank, Memphis, America, bankers. 
Erie and Kalamazoo Railway Bank of Michigan and Bank of Wash- 
tenaw, America, bartkers. 
Peck and Bloodgood, New York, dry goods jobbers. 
A. Edwards and Co., New York, silk importers. 
Sept.—H. Sheldon and Co., Philadelphia, dry goods merchants. 
Franklin Platt and Co., Philadelphia, merchants. 
Bassett, Aborn and Co., New York, wholesale stationers. 
David Scott, Richmond and Co., Manchester, commission agents. 
A. W. Park, Manchester, China and South American trade. 
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Currie, Dale and Co., London, East India agents. 
Deane, Youle and Co., Liverpool, South American trade. 
Lukin and Skuratoff, Moscow, merchants. 


The affairs of Mr. Serecombe and Messrs. T. Freen and Co. do not, it is 
believed, involve important sums, and little can be stated with regard to the 
prospects of liquidation. The whole of the New York and Philadelphia 
failures are for considerable amounts, and speculations in railway securities 
and other stocks are alleged to have precipated their downfall. The suspen- 
sion of Messrs. David Scott, Richmond and Co., which has been followed by 
those of Mr. A. W. Park, Messrs. Currie, Dale and Co., and Messrs. Deane, 
Youle and Co., include liabilities for nearly £1,000,000 sterling, but a consi- 
derable part of the engagements will run off. The position of Messrs. Scott, 
Richmond and Co. will be gleaned from the statement presented to the cre- 
ditors on the 22nd September. 


LIABILITIES. 
To book debts £42,924 7 1 


To liabilities—bills in the hands of third parties.. 150,370 16 11 


£193,295 4 0 
ASSETS. 

By book debts owing to the concern... -. £47,884 6 1 

By debts owing to the concern for which ac- 
ceptances have been given aa ns .- 27,472 16 3 
By goods in the hands of consignees oe 8,688 0 10 
By stock of goods, fixtures, and miscellaneous 
stock in warehouse es oe ae ii 5,411.17 1 
By miscellaneous property. . ee 480 0 0 
By bills and cash on hand,, a © fee 3,412 16 1 
By available security deposited .. ae 2,000 0 0 


£95,349 16 4 


With regard to this balance-sheet, it is observed, 

“In addition to the liabilities above enumerated, there are bills to the 
amount of £245,000 running, in which the firm is interested, but these are all 
good, and will be duly retired at maturity; so that, although the failure involves 
a total amount of £438,295, the actual sum with which the creditors wil' have 
to deal is that set down in the balance-sheet above given,—viz.,£193,295 4s. 
The liabilities on bills in the hands of third parties is the item in which the 
creditors are the most interested, inasmuch as in that item is involved the 
paper bearing the names of the three other firms which have since stopped 
payment, and on the realization of their assets depends materially the position 
of this estate. Besides the assets enumerated there is Mr. Scott’s private 
estate, which will probably produce from £10,000 to £15,000 for the general 
estate, but not more than that.” 

In reference to the failure of Messrs. H. Rogers and Sons, of Wolverhamp- 
ton, noticed last month, a correspondent wres to correct the description, and 
to furnish additional information. He states that Messrs. Rogers and Sons, 
were merchants and not manufacturers. The embarrassments of the firm 
were only temporary, and business was resumed in a few days. The estate 
shows a surplus of £90,000, and the whole of its engagements will be met in 
a very short period. 
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Banking and Commercial Lato, 


ON THE POWERS OF PUBLIC COMPANIES TO BORROW MONEY, 
AND THE PRECAUTIONS NECESSARY TO BE TAKEN BY 
LENDERS TO ENTITLE THEM TO RECOVER LOANS MADE 
TO SUCH COMPANIES. 

AprpticaTions for loans are so frequently made to bankers by 
public companies, that some knowledge of the extent to which 
the law will protect and enforce such transactions is very essen- 
tial to every banker who wishes to carry on his business with 
reasonable safety. It has happened that loans have been ob- 
tained from bankers which have been lost through the want of 
this kind of knowledge. 

Under the head of public companies we include all concerns 
which consist of several persons, and are not private partner- 
ships. The powers of the managing bodies of these concerns 
are not alike, but vary with the nature of the business, and the 
express provisions of the act of parliament, charter, or deed of 
settlement regulating their affairs. 

We shall, in the course of a series of papers, discuss the 
powers of borrowing with regard to all public companies, com- 
mencing with joint-stock banks, which we shall make the subject 
of this paper. 

In future papers we shall consider the powers of railway com- 
panies, mining companies, cemetery companies, commissioners 
for executing public works, companies for erecting public build- 
ings, assurance companies, building societies, and miscellaneous 
companies. 






































lst. With regard to the power to borrow possessed by joint- 

stock banks. 

A power to borrow may be expressly given by the charter or 
regulating instrument, or it may be implied from the nature of 
the business and the necessities of the case. 

Much useful knowledge on these heads will be obtained from 
the judgment of the Court in the recent case of Maclae v. 
Sutherland, 23 Law Journal (Queen’s Bench), 229. The ques- 
tion there arose with regard to the power to borrow possessed 


by the directors of the Royal Bank of Australia, The Court 
there said,— 








“We now arrive at the real merits of the cause, and we have to consider 
whether the directors of this company had authority, under the circumstances 
stated, to make these notes, which are allowed to be signed by three directors, 
and to be issued by order of a court of directors. 

“We do not think that the plaintiffs can rely entirely upon an implied 
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authority in the directors to issue notes and to raise money in the ordinary 
course of banking business. 

“ Although mere shareholders in a joint-stock company have no authority 
to pledge the credit of the company, the directors appointed to carry on the 
business would have implied by such of the ordinary powers of partners in 
a common mercantile partnership as are required for the carrying on of the 
business for which the company is formed ; and where a joint-stock banking 
company is established, the directors would be considered the agents of the 
shareholders, to borrow money for the ordinary purposes of the business, and 
to give securities in the ordinary form for the money borrowed. In the case 
of the bank of Australasia v. Breillat, before the Judicial Committee of the 
Privy Council, Mr. Pemberton Leigh, Chancellor of the Duchy of Cornwall, 
in pronouncing the judgement of the court, says :— 

“*'The nature of a banker’s business necessarily exposes him to sudden 
and immediate demands, which may be to the extent of a large proportion of 
his debts, while his profits are to be made in employing his own moneys and 
those intrusted to him in discounting bills, in loans and other modes of in- 
vestment. It is impossible that he should always have his assets in such a 
state as to be applicable immediately to the payment of all demands which 
may be made upon him; and if a partner has no power under such circum- 
stances to borrow money for the partnership, either the assent of each indi- 
vidual member must be obtained (which may often be impracticable), or the 
concern must be ruined. We have no doubt at all, therefore, that in 
ordinary banking partnerships such power exists, and that the directors, by 
the terms of their appointment, had all the general powers, and, among the 
rest, the power of borrowing, unless such power is excluded by other pro- 
visions of the deed.’ But in the present case the transactions out of which 
these notes arose cannot be considered to have been in the ordinary course 
of banking business. 

“The money was originally borrowed to be used as capital, and the secu- 
rities were not such as would usually be taken for an ordinary loan toa 
banking company. We therefore think that it lies upon the plaintiffs to 
show that, from some extraordinary course of business described in the 
deed, and authorised by it, or by some extraordinary powers conferred upon 
the directors, they could bind the company in a manner that.would have 
been incompetent to the partners of a banking firm, or the directors of a 
joint-stock company instituted to carry on the usual operations of banking; 
or, failing these, that there has been a ratification by the shareholders of 
those acts of the directors which otherwise would not have been binding on 
them. We must therefore apply ourselves, in the first place, to the deed of 
settlement executed by the shareholders. The scope of the contemplated 
business is described in section 6. Thus, the directors were not only author- 
ised to carry on the business of banking in London, but to establish as many 
banks as they might deem advisable, over almost the whole habitable globe. 
For this purpose they must incidentally have been vested with much more 
extensive powers than belong to those who are merely to carry on in cue 
particular locality a bank, either of deposit, or of issue, or of both. Fur- 
ther, section 9 expressly declares ‘ That the trade or business of the company 
wherever carried on, shall be that of bankers or of banking, including the 
making and issuing of bank notes, and bills payable on demand, after sight, 
after date, or otherwise, and the making of loans, &c., on lands and tene- 
ments, on sheep, cattle and live stock, on wool, farm stock and produce, and 
on all and every other kind and description of property whatsoever, including 
the borrowing or taking up moneys at interest on receipts, on inland or 
foreign bills of exchange, or promissory notes, bonds, debentures, deposits, 
receipts or other obligations, as shall from time to time be deemed expedient. 
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Then, by section 10, the management of the company, and the business and 
concerns thereof, and the regulations, investment and application of the pro- 
perties, funds, securities and moneys for the time being belonging to the 
company, and the regulation and determination of the modes and terms of 
carrying on and transacting the business of the company, and all other 
matters and things whatsoever connected with or relating to the business or 
concerns of the company, are solely and exclusively vested and reposed in 
the court of directors ‘except as herein is excepted or otherwise provided.’ 
With such transcendant powers to accomplish such stupendous objects, can 
it be said that the directors, for raising capital to trade with, were confined 
to the sale of shares, and to enforcing calls upon those shares till £50 had 
been paid upon each, whatever might be the state of the share market— 
whether the shares of the company might be at a premium or at a discount, 
and although the sudden multiplication of calls might necessarily lead to the 
utter ruin of the concern. 

“Tt is said, truly, that the purpose for which the money was originally raised 
by the promissory notes, was not, as in the Australasia and Australia case, to 
discharge any pre-existing engagement of the company ; but is there not here 
an express authority given to raise money, to be employed as capital in the 
manner which was adopted by the directors. They were to borrow or take 
up money at interest on promissory notes, debentures, or other obligations ; 
and how to be applied? In muking loans and advances to customers and 
other persons, in lands and tenements, sheep, cattle, wool, &c. Does not 
this mean that that the money might be borrowed on promissory notes or 
debentures in this country, and sent to Australia, where, branch banks being 
established, it should be lent at a high interest to customers and others on 
lands and tenements, sheep, cattle, and other property to be pledged. If 
there was authority so to borrow the money, there was authority to give the 
promissory notes or debentures as a security for it. There being authority 
so to borrow the money, the bond fide holders for value of the promissory 
notes or debentures could not have been prejudiced by the misapplication of 
it; but, in truth, it was not misapplied. The case finds that the ‘directors 
never used the funds of the bank for their own purposes, nor dealt in 
shares ;’ and it appears by the evidence that the money was carried to 
Australia, that a branch was established at Sidney, and that a sum of above 
£300,000 was there advanced upon sheep, cattle, wool, and such property as 
is specified in the deed to be taken by the directors as security for advances, 
The plaintiffs likewise relied upon section 43 of the deed, which says, that 
the court of directors may issue, at any of the offices or banking houses where 
the business of the company shall be carried on, any notes or bills payable after 
date, after sight on demand, or otherwise, which it shall be lawful or competent 
for the company to issue, or consistenly with the laws for the time being 
in force in relation to bankers or banking companies. We think, however, 
that this applies only to dealing as a bank of issue, and would not extend to the 
borrowing of money to be employed in trade on such instruments as are the 
foundation of the present action. To authorise such borrowing, we think 
that the sections previously quoted are abundantly sufficient. According 
to the Bank of England v. Anderson, and various other cases upon the bank 
monopoly acts, this was ‘a borrowing or taking up money at interest upon 
promissory notes or debentures. ‘The observation that the power of borrow- 
ing was confined to borrowing on securities and property which the company 
might acquire from others in the course of their dealings, is wholly at vari- 
ance with the language of the deed. The promissory notes and debentures 
there mentioned were evidently promissory notes and debentures to be 
originally created by the directors, and given by way of security for sums 
honoured on behalf of the company.’ 
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‘In Burmester v. Norris, in which it was properly held that there was no 
power to borrow on the credit of a company, the business to be carried on 
and the power conferred on the directors by the deed were quite different 
from what we find here.” 





LEGAL NOTES. 
Repeat or tHe Usury Laws.—We have to congratulate our 
readers on the entire repeal of the Usury Laws, as regards future 
transactions. It is now lawful to take any rate of interest and 
any description of security, either land or otherwise. The act 
by which this is effected, is the 17 and 18 Vict., c. 90, and it is 
now in operation. 





THE NEW STAMP LAWS. 
Tue Times has published the following correspondence and 
remarks on points arising under the new act. 

We think we can see an additional difficulty which we may do 
some good by referring to, as it may thereby be met in the 
amending act to which the present act will no doubt, as usual, 
give rise. 


We allude to the possible necessity of proving in a court of 
justice, in proceedings relating to a foreign bill drawn in sets, 
that all the parts are duly stamped. How is this to be done, 
unless all the parts are produced ? And if that be requisite, will 
it not cause great inconvenience ? 


It was mentioned lately that a question had arisen with regard to the 
New Stamp Act, which is to come into operation on the 11th of October, asto 
whether in the case of foreign bills it is to apply only to such as are dated on 
or after that day, or to all that may then fall due. Upon this and some other 
points of the act the following correspondence has passed between the Bank 
of England and the Board of Inland Revenue, and it appears not only that it 
is to operate retrospectively as regards foreign bills, but also that that result, 
instead of having been caused by an oversight, as most persons were inclined 
to suppose, was intended when the measure was framed :— 


* Bank of England, Aug. 25. 

* Sir,—I am desired by the Governors of the Bank of England to submit 
to you the following points on the New Stamp Act, which are of serious im- 
portance, and have excited great interest in the city of London among the 
mercantile community. 

** By the Ist section it is enacted that from the 10th of October certain stamp 
duties shall be repealed, and, in lien thereof, shall be granted, charged, and 
paid certain duties specified in the schedule. Some of the duties specified in 
the schedule are altogether new and not substitutes for any existing duties. I 
refer to the duties on foreign bills. The question is, if the new duties imposed 
on foreign bills are to take effect from the 10th of October, or whether they 


take effect immediately, under the general operation of the act for want of any 
time being fixed ? 
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**2. Supposing such duties to take effect on the 10th of October, will they 
apply to ali bills at that date, or only to bills drawn after that date? The 
latter was obviously intended by the proviso in section 1, but that proviso 
appears only in terms to save from repeal or alteration any stamp duties then 
payable in relation to any bill of exchange dated before the 10th of October,— 
there were not, however, any stamp duties then payable in relation to foreign 
bills which could be the subject of repeal or alteration, and the question is, 
if the proviso will prevent the new duty from attaching on such bills? 

“3, With respect to foreign bills drawn in sets,—does clause 6 apply to 
bills drawn abroad and payable here, as well as to bills drawn here and payable 
abroad? As respects bills drawn abroad, all the parts of a bill do not ordin- 
arily arrive together, and wherethere are three or more, it is not unusual to keep 
back one or more parts. Further, it is usual to send one part of a bill to the 
drawer’s agent for acceptance, and to negotiate the other parts ; but section 6 
appears to restrain the negotiability of one part of a bill in England without 
all the others. 

“Is it intended absolutely to prohibit the negotiability of one part of a bill 
unless all parts are transferred, or to require that each of the parts negotiated 
where they are not all transferred at the same time shall be stamped with full 
duty, as a single bill in such case ? 

“4, In reference to the provision in section 5,—will it suffice, on endorsing 
a foreign bill, that the date be stamped or written by a clerk, or must it be 
written by the person who endorses it? This, though it may appear a small 
matter, is really a serious consideration in the conduct of business. 

“*T have the honour to be, sir, your obedient servant, 
“J. R. Exsey, Deputy-Cashier.” 


Inland Revenue, Somerset-house, London, Aug. 29. 
*Sir,—I have laid before the Board of Inland Revenue your communica- 
tion putting four questions with regard to the operation of the Stamp Act of 
the last session, 17th and 18th of Victoria, chap. 83. 

“I am directed to state in reply, that all the duties contained in the 
schedule of the Stamp Act alluded to (including the duties on foreign bills) 
take effect from the 10th of October, 1854, that is, on the 11th of that month, 
and not before. 

“2. The new stamp duties will apply to all bills and notes drawn in the 
United Kingdom on and after the 11th of October, 1854, and to all foreiga 
bills drawn out of the United Kingdom which shall be presented for payment, 
paid, endorsed, transferred, or negotiated in the United Kingdom on or after 
the 11th of October, 1854, without regard to the date of such foreign bills, or 
the time when they were drawn. The proviso in section 1 does not apply to 
the last-mentioned foreign bills, and it was not intended that it should do so. 

“3. Section 6 applies to foreign bills drawn and payable abroad, if nego- 
tiated in this kingdom, as well as to foreign bills drawn in this kingdom pay- 
able abroad, such bills respectively purporting to be drawn in sets; but it 
does not apply to bills drawn abroad and payable here. The effect of this 
section in regard to all the bills to which it applies, is to prohibit the nego- 
tiation of one part of a bill unless all the parts are duly stamped and 
transferred. 

**4, The object to be effected by the writing of the name and date on the 
stamp is (as expressed in the act), to cancel it, and the board think that it 
will be a sufficient compliance with the law if this be done by a clerk. 

‘“*T have the honour to be, sir, your obedient servant, 
“J. R. Elsey, Esq. “Tuomas Keocu.” 


A deputation of bankers, consisting of Messrs, Masterman, Robarts, Glyn, 
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Prescott, Bevan, and Sir J. Lubbock, have waited upon the Chancellor of 
the Exchequer, upon some points connected with the Stamp Acts. Their 
chief object was to-ascertain if the restrospective and, consequently, objection- 
able operation of the measure which comes into force on the 11th of next 
month, by which all foreign bills are to be subjected to a stamp, could be 
modified so as to apply only to those dated on or after that day, instead of to 
all that then fall due; but it was stated that while there would have been 
every disposition to accede to the request as far as regards the question of 
revenue, the clauses in the act are considered too explicit to admit the desired 
construction. With respect to an inquiry whether bankers may continue to 
give acknowledgments without receipt stamps for money paid in or remitted 
by their customers, and also to receive advice from their agents of similar 
payments, the answer was that they will be free to do so. 
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FERRIS V. MULLINS.—EX PARTE THE ROYAL BRITISH BANK. 


Vice-Chancellors’ Courts, July 2\st. (Before Sir R. T. Kinpersiey.)— 
This was the petition of the Royal British Bank, presented under the follow- 
ing circumstances :—On the Ist of August, 1850, the Royal British Bank 
agreed to allow the late Richard Mullins, who was one of their secretaries and 
solicitors, credit on an account current to the extent of £3,000, and, by way 
securing the balance that might become due on his aceount, Mullins gave 
them a promissory note for £3,000, and deposited with them three policies of 
assurance on his own life to the amount of £2,998 19s., and an assignment of 
a policy on another person’s life for £150. He at the same time signed a 
memorandum under seal, by which it was provided that the promissory note 
and policies were to be a security for a sum not exceeding £4,000. Mullins 
allowed one of the policies on his own life and the policy for £150 to lapse. 
After the date of the memorandum, Mullins overdrew the amount of £4,000 
limited by it, and on that circumstance becoming known to one of the clerks 
of the bank, the clerk mentioned it to Mullins, who said that it was of no con- 
sequence, as the bank held securities for his cash credit account to the amount 
of upwards of £5,000. In December, 1653, Mullins died, and thereupon the 
plaintiff, to whom Mullins had mortgaged some property in Wiltshire, called 
* The Box Estate,” to secure £1,000, instituted a creditor’s suit against his 
widow, his legal personal representative, for the administration of his estate. 
After Mullins’s death one o: the clerks of the bank applied to Paddison, who, 
with Mullins, was joint solicitor and secretary to the bank, for leave to examine 
a repository of securities and other papers in the secretary’s office at the bank. 
On such search being made in a drawer of the repository, among other secu- 
rities belonging to the bank were found certain deeds and policies tied up in a 
bundle, and on the outside was a document endorsed, “‘ Cash credit security, 

licy, dated August 1, 1850, £3,000. Edward Mulllins to the Royal British 

3ank.”” In the bundle there were the title-deeds relating to the Box property, 
in mortgage to the plaintiff, and a policy for £1,000, dated in 1851, besides 
two policies mentioned in the memorandum of August, 1850, and other docu- 
ments. The Royal British Bank had received the sums which became payable 
ou the several policies (including the policy dated in 1851 for £1,000), 
amounting tc £3,429 7s. 4d., and had paid this sum into court, and they now 
applied by this petition for the payment of that sum to them on account, and 
in part discharge of their claim against the estate of Mullins, under the 
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memorandum of the Ist of August, 1850, and they offered to deal with the 
other securities as the court might direct. 

The Vice-Chancellor.—The evidence in this case is al] one way. The 
question is, whether the petitioners, the Royal British Bank, have a lien upon 
these deeds, especially upon the policy of assurance for £1,000, by way of 
equitable mortgage. The case is, that the debtor to the bank, whose advance 
from the bank was secured by the deposit of these deeds, was himself an 
officer of the bank—one of their joint secretaries. That these were trans- 
actions between the bank and Mr. Mullins, in the course of which there was 
a deposit of certain deeds, to secure the balance due from him as upon a cash 
account, is not disputed. The only question is, whether certain other deeds, 
among which was included this policy of assurance not mentioned in the me- 
morandum of deposit, are subject to a lien on the part of the bank. It appeared 
that the advances made by the bank to Mr. Mullins on his account, exceeded 
the amount stipulated for upon the first deposit and mentioned in the memo- 
randum. It also appeared that another officer of the bank noticed the excess 
of the advances made to Mr. Mullins; but Mr. Mullins said that the bank had 
sufficient security; and, applying that expression to the transaction, it can 
only mean this, that he referred to further advances beyond the amount 
mentioned in the memorandum of deposit; for without further advances the 
expression would have no meaning. But the case goes far beyond that; 
because it appears that the deeds included in the first memorandum of deposit 
had been tied up in a bundle and deposited along with other securities at the 
bank, and that these additional instruments, including the policy of assurance, 
were tied up in the same bundle, and on the outside of the bundle was the 
original memorandum of deposit, describing it as a security for cash account. 
An attempt has been made to show that the custody of the whole of the 
deeds included in the bundle was not in the custody of the bank, but remained 
in the custody of the debtor, Mr. Mullins. The bundle was found in a drawer 
in the office of the bank. That circumstance would make the custody 
in the bank. But it was said that the office in which the drawer in 
question was, was used by Mr. Mullins for his private business, and that the 
fact that in the same drawer were found other securities of the bank, 
clearly shows that the custody was in the bank, which would be the pro- 
per custody ; for Mr. Mullins, as an honest officer and debtor of the bank, 
who had given a security, would have dealt with that security exactly in the 
way in which I find he has dealt with it. All the deeds were tied up together, 
including the deeds claimed by the bank as additional security, and deposited 
by him in the drawer with other securities of the bank. Butit is said the cus- 
tody was entirely his, because he kept the key of the drawer, and was an officer 
of the bank; but he was satisfied, in the absence of the slightest tittle of 
evidence to the contrary, that the conduct of Mr. Mullins was that of an honest 
debtor, who, having given a security, had deposited it in a drawer with other 
securities of the bank. I can therefore only attribute the custody of the deeds 
to the bank. But then it is said that there is no memorandum in writing to 
show that these further instruments were included in the security to the bank ; 
and it must be a strange confusion of law to insist upon the necessity of a 
memorandum in writing with an equitable deposit in a case of this kind, 
which stands in a different position from that in which charges on land are 
placed on account of the operation of the Statute of Frauds. But the — 
of assurance is a chattel interest, and therefore there is not any degree of force 
in the argument that there must be evidence in writing. Here the creditors 
had possession of the policy under circumstances which showed that it came 
into their possession as a security for further advances ; and I know of no prin- 
ciple that authorises the court to take an instrument like a policy of assurance 
from the hands of creditors who hold it under such circumstances, and enable 
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the legal personal representative of the debtor to claim it as a part of his per- 
sonal estate. My opinion is, that the case of the petitioners is sufficiently 
made out by the evidence; and [ must make an order on the footing that they 
are entitled to hold all the deeds and instruments in the bundle as a security 
for the balance due to them from the testator. 





IN RE DAVIDSON AND GORDON. 


Court of Bankruptcy, Businghall Street, July 7th. (Before Mr. Commissioner 
GouLBOURN.) 


Tue bankrupts were colonial brokers and metal agents, of Mincing-lane and 
Cousin-lane, and distillers, of West Ham. This was a meeting for the proof 
of debts and choice of assigness. Debts were admitted to the amount 
£17,807, and one for £6,040 as tendered by Mr. George Hudson, M.P., on 
account of damages sustained by the bankrupts failing to deliver 1,000 tons of 
copper, ordered to stand over for investigation. The entire amount of debts 
provable is said to exceed £500,000; the assets to be very small. Mr. William 
Beddoe, of Huggin-lane, and Mr. Samuel Hess, of Manchester, were appointed 
assignees. Messrs. Linklater are the solicitors in the case. Mr. Nicholson is 
the official assignee. 





IN RE J. WINDLE COLE. 


Court of Bankruptcy, Basinghall Street, Sept. 6th. (Before Mr. Commis- 
sioner FoNBLANQUE.) 


This was the day appointed for the choice of assignees in the case of J. 
Windle Cole, merchant, Birchin Lane, late of the firm of Cole Brothers. The 
amount of liabilities is said to be about £300,000, but nothing certain can at 
present be ascertained either as to the debts or assets. The following gentle- 
men were chosen assignees :—Mr. George Gabain, of St. Michael’s Alley, 
merchant; Mr. Seton Laing, of Mincing Lane, colonial broker; and Mr. 
Nicholas Breebart, of Mincing Lane, gentleman. 

Mr. Graham is the official assignee ; Messrs. Linklater are solicitors to the 
assignees. 
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THE BANK OF ENGLAND. 


A GENERAL court of the proprietors of Bank of England stock was held on 
Thursday, the 14th of September, at 12 o’clock, at the Bank of England, Mr. 
J. G. Hubbard, the governor, presiding. 

The minutes of the last court having been read and confirmed. 

The Governor said,—I have to acquaint the court that this is one of the 
quarterly general courts appointed by the charter, and also one of the half- 
yearly general courts appointed by the bye-laws for the declaration of a 
dividend. The net profits for the half-year ending the 3lst of August last, 
were £624,326 6s. ld., making the amount of the “rest” on that day 
£3,654,912 8s. 1d.; and, after providing a dividend of 43 per cent., the “ rest ” 
will be £3,000,027 8s. ld. The court of directors therefore propose that a 
dividend of 44 per cent., shall be declared, if this court think fit, for the half- 


year ending the 31st of August last, without deduction on account of income- 
tax. (Hear, hear.) 
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The motion was then put and carried unanimously. 

The Governor said,—I have further to acquaint the court that the dividend 
warrants will be delivered and paid on Wednesday, the 11th of October next. 

The court then adjourned. 





THE CUMBERLAND UNION BANK. 


Tue proprietors of the Cumberland Union Bank held their twenty-fifth 
general annual meeting at Workington on the 25th July, 1854, to receive the 
usual statement of accounts and declare a dividend. The net profits for the 
year ending 30th June amount to £13,811 6s. 8d., being upwards of 23 per 
cent. upon the paid-up capital. A dividend of £4 per £30 share was agreed 
to; and, after paying income tax and a gratuity to the clerks, the sum of 
£5,261 6s. 2d. was carried to the guarantee fund. The proprietary funds of 
the bank stand thus :— 

Capital .. es .. £60,000 0 0 

Guarantee fund .. a sa 18,501 17 0 


Together -» £78,501 17 0 in place of 
£20,000 advanced by the proprietors. 





BIRMINGHAM AND MIDLAND BANK. 


THE eighteenth annual general meeting of the shareholders was held at the 
bank on the 9th of August, Mr. John Ratcliff in the chair, A dividend of 
£2 10s. per share for the half-year was declared, payable on and after the 
lst of September—Mr. Scholefield, M.P., and Mr. Ratcliff, were re-elected 
directors ; and thanks were voted to the board for continued attention to the 
duties of their office. Thanks were likewise given to Mr. Charles Geach, 
M.P., the managing director, and Mr. Edmunds, the manager, for their faith- 
ful attention to the interests of the bank. The following report was pre- 
sented :— 
“ The directors have to report that the year’s profits, after 

paying the past vear’s income tax, and abundantly provid- 

ing for every bad and doubtful debt, amountto .. «. £22,079 9 9 
Deduct dividend of £2 10s. per share, paid for the 

half-year ending 31st of December, 1852 .. £6,500 
The directors recommend a dividend -of £2 10s. per 

share, for the half-year ending 30th of June last 6,500 

13,000 0 0 


Which will leave a balance, to be carried to the guarantee 
fund, of “s ve ns ee oe a o 9079 9 9 


The guarantee fund at the last annual meeting amounted to 39,160 7 0 
Interest to 30th June, 1854... a ae re 1,166 6 7 
Premiums on six shares issued since the last annual meeting 388 0 0 
Surplus profits as above ie - ~s - oo 9079 9 9 

3 4 


£49,794 


The paid-up capital amounts to ee £130,000 
The directors have, with a view to the convenience of the connections of 
the bank in that neighbourhood, determined to establish a branch at Wednes- 
bury, so soon as the necessary arrangements can be made for that purpose.” 
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BIRMINGHAM TOWN AND DISTRICT BANKING COMPANY. 


Ar the eighteenth annual general meeting of the proprietors, held at Dee’s 
Royal Hotel, on the 8th of August, Mr. J. O. Bacchus in the chair, the 
following report was read :— 

“The directors have much pleasure in calling together the proprietors of 
the Birmingham Town and District Bank, as customury at this period of the 
year, to give an account of their stewardship, and to lay before them the 
result of the business transacted at the bank during the past year. It is 
gratifying to the directors to notice the successful progress of the bank, and 
to be enabled to report that, after a careful investigation of the accounts, they 
find a satisfactory amount of profit has been realised from last year’s business. 
After writing off a liberal sum for bad debts, paying the income-tax on the 
previous year, and the current charges on this, the tae on the year ending 
the 30th of June last amounts to £14,063 Os. 3d. This amount is con- 
siderably more than has been realised on the business of any former year, and 
arises principally from the increase of the connections of the bank. The 
directors therefore consider that the extension of business should be met by a 
corresponding addition to the reserve fund, so as to give a more ample 
guarantee for conducting the business of the bank. The surplus which re- 
mained after the payment of the dividends and bonuses of 1853, and the 
profit now realised, will enable the directors to pay the same dividend and 
bonus as before, namely, 15 per cent. on the paid-up capital; and they now 
recommend that £5,000 be added to the reserve fund out of the surplus 
profits. If this proposal be adopted by the meeting, the statement of account 
will stand thus :— 


Surplus, after payment of the dividends of 1853... £3,360 18 5 

From which the following sums have been, paid to 
charities :— 

General Hospital. . i -- £50 0 0 
Queen’s Hospital ‘a ‘ 50 0 O 

Poor relief fund .. .. 380 0 0 

———- 130 0 0 

Leaving a surplus profit of .. i - -- £3,230 18 5 

To which add the profit of this year as -- 14,063 0 3 


Making an available total of ni - -» £17,293 18 8 


Disposed of as follows :— 
To March dividend and bonus, free of income tax.. £5,625 0 
Dividend and bonus, payable on and after the 
lst of September next, free of income tax... 5,625 0 
Building account. . — me we < 100 0 
Reserve fund... - ” sis on 5,000 0 
Next year’s account acd o% - i 943 18 


Making as above... re an iam -. £17,293 18 


The reserve fund in 1853 was ae _ .. £40,000 0 0 
To which now add .. oi - sg aes 5,000 0 O 


Making that fund .. .. .. £45,000 0 0 


The report having been received and affirmed, a dividend of 5s. per share» 
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and a bonus of 2s. 6d. per share, for the half-year, free from income tax, were 
declared. Thanks were voted to the directors, and the retiring members of 
the board were re-elected. The best thanks of the meeting were given to 
Mr. Bassett Smith, the manager, for his continued assiduity in conducting the 
business of the bank. The sum of £100 was placed at the disposal of the 
directors, for distribution among the charities of the town during the 
ensuing year. 





BIRMINGHAM BANKING COMPANY. 


Tue half-yearly meeting of this bank has been held, and the dividend declared 
is 10s. per share, with a bonus of an equal amount. 





NOTTINGHAM AND NOTTINGHAMSHIRE BANKING COMPANY. 


Tue annual meeting of the Nottingham and Nottinghamshire Banking Com- 
pany took place on the 7th of August, when Mr. Bishop, the chairman, made 
the following statement relative to the position and business of the establish- 
ment :—*I am about to lay before you the twentieth annual report of our 
banking establishment ; and, perhaps, at no former period during the last 20 
years, when the bank was first established, has there been a year more trying, 
more full of anxiety, and even more alarming, than the one we have just passed 
through : for, since our last annual meeting, it is well known that our trade 
has been exposed to the greatest alterations and vicissitudes ; our manufacturers 
have had to bear up against a precarious and unsteady demand; and our 
merchants have been in the greatest alarm as to whether or not they should 
realise remunerative prices. But in the midst of these difficulties, I am happy 
to say, there has been a remarkable absence of failures; and it would seem 
highly to the credit of the commercial classes in this district, that they 
discerned the coming pressure in time, and made their arrangements to meet it. 
Nothing shows the strain upon the commercial interests more than the rate of 
interest charged by the Bank of England. At our last meeting that rate was 
only 23 or 3 per cent., but they have gradually advanced to 53 per cent., and 
it has been at that rate during the last three months. The annual statement, 
which I have now the pleasure of laying before vou, shows that the bank has 
been making a decided progress during the year, notwithstanding the disadvan- 
tages which have surrounded us. ‘The dividend, which this time last year was 
8s. 6d. per share, is now 9s. 6d.; the total amount of profit, which, last year was 
£11,974, is this year £13,776; the amount carried to the credit of the new 
reserve fund last year was £4,306, this year it is £4,895; and the total amount 
of the new reserve fund last year was £16,573 4s. 2d., whereas it is now 
£21,276 13s. 3d.” 

A dividend of 9s. 6d. per share having been declared, in accordance with the 
recommendation of the directors, the report was adopted. 





COLONIAL BANK. 


Tue half-yearly meeting of this bank took place at the London Tavern, on 
the 11th of July, Mr. C. Marryatt in the chair, when the following report was 
read and unanimously adopted :— 

The directors refer their proprietors with pleasure to the still growing profit 
of the business, there being a small increase over the last six months’ state- 
ment, and a material oue upon the corresponding half of 1853, while the ac- 
counts of the half-year just ended, so far as they have been received, show also 
a satisfactory aspect. On the other hand, it must now be borne in mind that 
there has been a recent depression in the prices of West India produce, and 
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that at the same time freights, insurance, and estates’ supplies are much en-~ 
hanced in cost, so that the planter has to contend against a double dis- 
advantage, and this must of course lead the directors to exercise special 
caution. With reference to old dependencies the collections have kept pace 
with original anticipations. The directors, in conclusion, recommend to the 
proprietors to declare a dividend of 2 per cent. for the half-year ending the 
3lst of December last, free of income-tax, henceforward an increased charge, 
which will require £10,000, leaving £8,524 to be carried to the fund to meet 
bad debts, which will then amount to £134,460 :— 


Dests. £ Ss. 
Circulation . ei eu Pe Pa 187,060 6 
Deposits and other liabilities oe - mee .. 1,028,993 1 
Paid-up capital a em ve a ei 500,000 0 
Fund to meet bad debts os - és ‘a as 125,935 15 
Profit . a a es _ 18,524 17 


£1,860,513 19 11 


oa 


ee) 


ASSETS. 

Specie -. £204,849 9 3 
Due to the bank in the colonics, 01 on bills discounted and 

purchased, including those past due ck 766,385 11 11 
Due to the bank in the colonies, on cash credits and current 

accounts .. 138,782 18 11 
Due to the bank in 1 London, on "ills remitted, ” cash ‘at 

bankers, &c. 741,244 12 6 
Bank premises and furniture, i in London and the ‘colonies 9,251 7 4 


£1,860,513 19 11 





The Chairman, in proposing the dividend as recommended, stated that the 
altered position of affairs in the West Indies, with the recent reduction of the 
sugar duties, would render the exercise of caution necessary, and the directors 
were prepared to watch vigilantly the progress of affairs. 

The dividend having been carried, the usual votes of thanks were agreed to. 





SHEFFIELD AND HALLAMSHIRE BANK. 


Tue annual meeting of this bank was held on the 19th July, when the fol- 
lowing report was unanimously adopted :— 

“The last year has been one of great commercial prosperity. From this 
circumstance, the result of the bank’s operations is highly satisfactory. The 
net profit is £14,171 9s. 1d., which exceeds that of the preceding year by 
£2,012 2s. 9d. The surplus fund now is £27,112 19s. 7d. The directors 
have concluded to pay a dividend after the rate of 7} per cent. per annum, 
for the half-year ending 30th June, the same as the preceding half-year, and 
also a bonus for the year of 7s. 6d. per share. Together, these are equivalent 
to 9 per cent. per annum. The dividend and bonus may be received at the 
bank on or after Saturday, the 22nd instant. On deliberation, the directors 
resolved to pay a bonus, rather than increase the dividend. They are desirous 
not to increase the latter beyond such a rate as the bank will be able to pay 
even in adverse times. The income tax has been paid, and, as usual, will not 
be deducted from the dividend and bonus. The improvements in the bank 
premises, alluded to by the directors in their last report, have been commenced, 
and are progressing satisfactorily. The confidence of the directors in the 
future prosperity of the bank is unabated.” 





Bank Meetings. 


General Balance Sheet to 30th June, 1804. 


LIABILITIES. 
Paid-up capital of £25 per share, on 5,014 shares £125,350 0 
Surplus fund : 7 27,112 19 
Due by the bank on ‘current accounts, deposit re- 

ceipts (including interest to this day), notes in 

circulation, and interest on bills in the bank . 238,990 19 
Dividend for the last half-year, after the rate of 

£7 10s. per cent. per annum, on the aiid 

capital of £125,350... 4,700 12 6 
Bonus at the rate of 7s. 6d. per ‘share, on 5, 014 

shares, being 1} per cent. on the paid-up capital 1,880 5 0 


£398,034 16 5 


— 
Soiteeneeentetall 


ASSETS. 
Cash in the bank, bills discounted, balances = 
by customers, and other securities .. £394,719 16 5 
Bank premises and furniture ee ee ve 3,315 0 0 


£398,034 16 5 


Profit and Loss, 30th June, 1854, 


DEBTOR. 
To dividend for the half-year ending 31st December, 
1853, at the rate of £7 10s. per cent. perannum £4,700 12 
To dividend for the half-year ending 30th June, 
1854, at the rate of £7 10s. per cent. perannum 4,700 12 
To bonus of 7s. 6d. per share on 5,014 shares, being 
3 per cent. on the mies capital e ws 1,880 5 
To losses ee ee ee 1,759 2 
To balance carried down ae an es oe 27,812 19 


NOS Om & 


£40,153 11 7 


CREDITOR. 
7 balance of unappropriated profits, 30th June, 
1853 ° oe -. £25,982 2 6 
By amount of profits after payment of “ee and 
income tax.. ee oe . - Mil 9 1 


£40,153 11 7 


By balance of mena ed ete me 
being surplus fund - £27,1 112 19 7 





ENGLISH, SCOTTISH AND AUSTRALIAN CHARTERED BANK. 


Tue half-yearly meeting of the shareholders in the English, Scottish and 
Australian Chartered Bank was held on the 30th of August, at the London 
Tavern ; Mr. Charles Johnston in the chair. 





584 Bank Meetings. 


The Secretary read the report and statement of accounts for the half-year, 
as follows :— 

The directors have the pleasure of presenting to the shareholders a report 
of the proceedings of the corporation, and a statement of its affairs, embrac- 
ing the transactions at the branches to 31st March, and at the home office to 
30th June. They have to inform the proprietors that the requisite prelimi- 
nary arrangements having been completed, and a local board formed at Mel- 
bourne, of gentlemen of mercantile experience in the colony, a branch was 
opened there on the 9th of January, The inspector has had under considera- 
tion the propriety of establishing additional branches in the colonies, but has 
determined, as the more prudent course for the present, and until the business 
of the two already formed is more developed, to confine his attention to them. 
It is also anticipated that circumstances will, ere long, enable him to open 
others on advantageous terms: in the meantime, however, he has appointed 
agents, in connection with the Sydney branch, for receiving deposits and 
issuing notes, and has announced his intention of opening sub-branches for 
similar objects in the colony of Victoria. The directors refer with satisfaction 
to the valuable services rendered by the members of the local boards, in exer- 
cising their influence on behalf of the corporation, and also in affording useful 
information to the managers in conducting the general business of the 
branches. They have also the gratification of stating that the inspector has 
continued to exercise unremitting watchfulness over the interests of the bank, 
and that the colonial officers have been very zealous in the discharge of the 
important duties devolving on them. It is satisfactory to the directors to be 
able to acquaint the proprietors, that the detailed weekly reports which they 
have received down to the 22nd May, from both the branches, show that the 
business of the bank, subsequently to the period to which the accounts now 
—— relate, has extended in a greatly-increased ratio, so as to give the 

est assurance of its prosperity. 

The balance of profit and loss account, after provid- 
ing for current expenses, amounts to oe . £6,418 6 7 

From which the directors recommend 
a dividend at the rate of 4 per 
cent. per annum on £250,000, 
payable on the 7th September .. £5,000 

And in accordance with the plan for 
liquidating preliminary expenses, 
at the rate of £1,000 per annum, 
as announced in the last report, 
the directors have appropriated for 
that object. . oe os ia 

And towards the formation of a re- 
served fund oe oe - 918 


500 


£6,418 6 7 
Statement of Account for the half-year ending 30th June, 1854. 
LIABILITIES, 
Paid-up capital .. oe ee 
Deposit on forfeited shares oe 
Deposits .. o- eo oe 
Bills payable, and other liabilities 
Circulation oe oe ee 
Balance of profit and loss oe 


£531,386 11 1 








£ © 0 ed ie 


SS 
@ 
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ASSETS, 
Bills receivable, loans on security, cash at 
bankers, &e. .. - ~ i -» £390,856 19 2 


Specie .. oe . oe ee oe 120,041 11 1 
Bank premises and furniture. 9,407 14 9 


Preliminary expenses .. -. £9,685 7 1 
Charges on coin sent to the 
branches =e i os boot is O 
—_ —. 11,080 6 1 


£531,386 11 1 


The Chairman expressed the pleasure the directors had in meeting the pro- 
prietors, and laying before them the accounts of the bank for the past half- 
year. He stated that the prospects of the institution were of the most 
promising kind, adverting particularly to that passage in the report which 
related to the greatly increased ratio of progress since the closing of the 
accounts laid before the meeting. He explained the policy of the directors to 
be that of making their way with caution and safety, rather than desiring to 
establish a very large immediate business, believing such to be the likeliest 
way to secure ultimately the greatest profit and success; and assured them 
that every attention would be also unremittingly given to economy, in the 
management of the several establishments, and concluded by moving :—That 
the report and balance-sheet now read, be received and approved; that the 
dividend for the half-year ending the 30th June last, be made in accordance 
with the recommendation contained in the report, and that it be payable on 
and after the 7th September ultimo. 

The resolution having been seconded by Mr. J. R. Thomson, a director, 

Mr. Rudhall inquired the nature of the item’ in the account of £9,407 
14s. 9d., under the head of “ bank premises and furniture,” which the chair- 
man explained to include the whole of the company’s outlay for premises and 
fitting up in London, Sydney, and Melbourne. 

Mr. J. Wilson congratulated his brother shareholders on the state of their 
affairs, and expressed himself highly satisfied with the progress that had been 
made. He said that he would have been well satisfied if, in so early a stage, 
there ha®been no dividend at all; nevertheless, as it was offered to them, 
and had been fairly earned, he was sure they would all receive it with great 
pleasure. (Hear, hear.) 

Mr. Du Croz, after expressing his general confidence in the personal 
character and ability of the directors, adverted to what had passed at the 
previous meeting respecting the amount of their remuneration, which, as fixed 
by the deed of settlement, appeared to him large while the bank was in its 
infancy, and asked the chairman to explain to the meeting how the matters 
stood inthe present accounts. 

The Chairman.«In reply to the honourable proprietor, I beg to say, 
although, if not asked, I should have been silent on the subject, that on this 
occasion the directors have waived entirely all remuneration. (Cheers.) 

Mr. J. Wilson then moved that the best thanks of the meeting be given to 
the directors for the prudent and able manner in which they had managed the 
affairs of the bank. He said that, considering the great responsibility which 
would ultimately devolve upon the court of directors, from the magnitnde of 
the funds which would no doubt soon be under their charge, the first con- 
sideration was to secure the services of men of ability and integrity in the 
management of their affairs, compared with which the question of remunera- 
tion was insignificant. ; , 

The resolution then passed unanimously, and the mecting adjourned. 
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Bank Mectings. 


BANK OF BRAZIL. 


Profit and Loss Account, 
Amount of gross profit, as per statement .. 339,430 
Interest paid, and sundry expenses .. ee 90,255 


249.175 
Amount carried to the reserve fund, 6 percent. .. 14,950 


234,224 
Commission to the directors, 4 per cent. .. oa 9,368 


Net profit .. Rs.224,855 
Upon which a dividend of Rs.2,000 per share, or at the rate of 25.71 per 


cent. per annum, has been declared, leaving a balance of Rs.4,855 567 of 
undivided profits. 


Statement of the Bank of Brazil, June 30th, 1854. 


ASSETS. 
Shareholders—Unpaid capital .. ee +» 21,197,300 
Bills discounted— 

With two resident firms .. 13,048,678 030 
With one ditto re ne 221,222 380 
——— 13,269,900 
Bills discounted upon deposits— 

Of specie, bullion, and com- 
mercial securities -. 1,635,339 914 

Of other securities and mer- 
chandize .. me -» 1,394,724 000 


3,030,063 914 

Sundries—Amount of divers accounts, forming 
part of the assets of the bank .. oe -» 463,419 839 
Profit and loss—interest and sundry expenses .. 90,255 390 
Cash account—In coin—gold and silver .. -- 5,620,931 029 


Rs. 43,671,870. 582 


LIABILITIES. 
Capital—Amount as per charter .. ee . 30,000,000 000 
Issue—A mount of nctes in circulation 8,642,700 000 
Bills payable—Amovnt received upon interest .. 2,060.496 616 
Accounts current—Balance of deposits .. 2,629,243 525 
Profit and loss os “ a me ai 339,430 441 


Rs. 43,671,870 582 


(Signed) Joao Duarte Lissoa Serra, President. 


(Signed) Joao Freperico Mouuer, Chief Accountant. 
Rio de Janeiro, July 1st, 1854. 





BANK OF BRAZIL. 


Tue general meeting was held on the 25th of July, when the president 
presented a report of the proceedings of the bank since its commencement of 


business, 20th April last. From this document are extracted the following 
tiems :— 
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Bank Meetings. 












Receipts in coin oe oe ee 436,289,599 
>> notes ee ee ee 9,000,000 

— 45,289,599 
Payments in coin . ‘5 .. 30,668,668 
9 BOS lke ns is 8,642,700 





—— 39,311,368 


Balance in hand .. ‘is in -» Rs.5,978,231 
Bills discounted .. . oe we 16,114,897 
Po “i upon various deposits ae on 3,260,139 


—— 


Total amount, in 2,450 bills a ee me Rs.19,375,036 




























Of these 2,450 bills, were under £500 .. 173 






from 8500 and less than 1,000 .. 244 
» 1000 , “a 5,000 .. 848 
Gee os a 10,000 .. 388 
» 10,000 ,, a 15,000 .. 532 
»» 15,000 and upwards .. 245 


The medium amount of these 2,450 bills was s Rs. 7,908 178 
The medium term of these 2,450 bills was 74 days. 


PAID-UP CAPITAL. 






Ist call of 10 per cent aa 10th April -.  &2,200,000 
Qnd ,,-10 4, ‘a 30th ,, .. 2,200,000 
am «« BS «& a 15th June - 4,400,000 
a « ae «ws on account of.. = a 2,700 








%8,802,700 























The dividend declared is 2 dollars per share, or at the rate of 25.71 per cent. 
per annum. The number of transfers made have been 935, representing 
58,364 shares. 

With reference to the liquidation of the previously existing banks, the 
report says, “ The liquidation of the old banks proceeds with an exactness and 
regularity which reflect the highest credit upon their respective administrations 
and upon the commercial body of this city. 

Statement of the Bank of Brazil. 
ASSETS. 
Bills discounted— 
With two resident firms Rs.13,048,678 030 
With one resident firm .. 221,222 380 
Rs,13,269,900 410 





Bills discounted upon deposits— 
Of specie, bullion and com- 
mercial securities .. Rs.1,635,339 914 
Of other securities and mer- 











chandise.. a -- 1,394,724 000 
3,030,063 914 
Deposits—Amount received in coin : 63,159 128 
Knowles and Foster, London—£4,000 remitted 34,285 714 


Furniture—Its cost ; 7,264 340 
Bank premises—Cost of the two ‘buildings va 385,710 657 
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Brought forward 
Shareholders— 
Amount of 150,000 shares 
@ Rs.200 oa Rs.30,000,000 000 
Paid-up to this day + 8,802,700 .000 





Cash account—Balance on hand, viz.— 
In coin, gold and silver .. Rs.5,620,931 029 
In bank notes... ia 357,300 000 





21,197,300 


5,978,231 





Rs.43,938,915 








LIABILITIES. 


Bills payable—Amount received upon interest .. Rs.2,060,496 


The late Bank of Brazil, in a 
in its favour a 
The late Commercial Bank, in liquidation— 
Balance in its favour ? 
Depositors—Amount of deposits. . , 
Accounts current—Balance of deposits oe 


833,646 


291,932 
66 159 
1,440,504 


Profit and loss—Sundry profits 
Less—Interest and current ex- Rs,339,430 
penses oe oe 90,255 


Rs.249,175 05 
6 per cent. on Rs.249,175 054, for 
the reserve fund Rs.14,950 503 
4 per cent. on 
Rs.234,224 548, 
amount of di- 
rectors’ remu- 
neration ..9,368 981 
_—_—. 24,319 484 
— 224,855 
Issue :— 


lst series, $500 notes... Rs.5,150,000 000 
200 ys ee~-2.700,000 000 
400 » «- 1,180,000 000 
9,000,000 


Directors’ remuneration—From April 10th to this 

day re ae 9,368 
Seis fund—6 per cent. of profits ii oe 14,950 
Capital—Amount as per charter . we «- 30,000,000 


—_ 


Rs. 43,938,915 192 





THE PROVINCIAL FIRE AND LIFE INSURANCE COMPANY OF 
WALIFS. 
THE second annual meeting of the members of this institution took place at 
the Music Hall, Wrexham, on Tuesday, the 21st of September, when the 
attendance of trustees, directors, and shareholders, was very numerous. 
The proceedings commenced at 12 o’clock at noon, by Mr. A, Dillon, the 
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secretary, reading the notice calling the meeting, Inthe unavoidable absence 
of Sir Robert Henry Cunliffe, Bart., C.B., Acton Park, chairman of the 
board of directors, William Wright, Esq., Gresford Bank, as deputy, occupied 
the chair. The following report was then read:— The directors feel great 
pleasure in meeting their brother shareholders upon this, the second anni- 
versary of the company, and to be enabled to express their unqualified satis- 
faction at the result of the year’s operations. In pursuance of the resolution 
of the shareholders at the last annual general meeting, extending the business 
of the company to life assurance, the directors at once took steps to effect 
that object; but considerable time being requisite to complete the necessary 
arrangements, the life branch of the company has only been in efficient opera- 
tion for a few months. During this short period the directors have issued no less 
than 164 life policies, insuring the sum of £49,140, proudcing in annual pre- 
miums the sum of £1,710 4s. 7d., besides which 21 proposals have been either 
declined or withdrawn. The receipts for fire premiums during the year amount 
to the sum of £1,832 15s. 3d., which, with government duty £1,568 6s. 3d., 
makes a total of £3,401 ls. 6d. The entire claims for fire losses incurred 
amount to £539 Os. 8d. The value of property under assurance by the com- 
pany amounts to upwards of a million and a quarter sterling, and the directors 
trust that it will be deemed a sufficient proof of the judgment and care exer- 
cised by them in the acceptance of risks offered, that the losses for the twelve 
months should amount to so little. These results clearly justify the promoters 
in their opinion that there was a favourable opening in Wales and the border- 
ing counties for the establishment of a fire and life insurance company, and 
that a sound and respectable office, carried out with spirit and good manage- 
ment, would be nobly supported. Whether as to the extent and character of 
the business transacted by the company, or the moderate expense incurred in 
establishing and conducting it, the directors believe that the Provincial In- 
surance Company will bear favourable comparison with any similar institution ; 
and they feel, therefore, that the office is in every respect deserving the sup- 
port of the community. In the allotment of the new shares created by the 
proprietors last year, the directors have exercised the greatest care and 
economy, and they are therefore still in a position to grant shares to influential 
persons resident in districts where they consider it desirable the connections of 
the company should be extended. Since the last general meeting, the direc- 
tors have appointed a very large number of agents, and they have caused as 
many of the previously appointed agents as possible to be personally visited 
from the board, with the view to assisting them in putting forward the claims 
of the company in their respective districts. The list of shareholders, which 
at the last annual meeting numbered 400 individuals, now numbers upwards 
of 500, and the premiums received upon new shares issued amount to £234 
17s. 6d. The directors are strongly impressed with the importance of 
strengthening their position in South Wales, where, however, they have 
already a numerous and wealthy proprietary. To facilitate their doing so, as 
well as to assist them in extending the company in desirable districts in 
England, they have lately, with the valuable co-operation of influential gen- 
tlemen in London connected with both divisions of the principality, opened 
branch offices in the metropolis; and the directors have no doubt that the 
London branch (which is conducted at a very small expense) will prove a 
valuable feeder to the company. The directors have to acknowledge the 
warm assistance afforded to them by their brother shareholders, many of 
whom have gratuitously devoted much of their valuable time and labour in 
promoting the interests of the institution. The directors hope that all 
the shareholders will exert themselves to bring business to the office, for in 
exact proportion to the efforts of the executive, and the support rendered by 
the shareholders, will the company’s shares increase in value. The directors 
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recommend that interest at the rate of £5 per cent. per annum (free of income 
tax) be paid to the shareholders on the paid-up capital of the company. The 
directors cannot conclude this report without expressing their sense of the 
activity, zeal, and cordial co-operation of the very large number of earnest 
and influential persons who represent the company as its agents in England 
and Wales, and who are entitled to the best thanks of the shareholders.” 

A statement of account, showing the flourishing condition of the society, 
was then presented. 

The Chairman moved the adoption of the report, adding that the directors 
would be happy to answer any questions which shareholders might desire to 
re = . afford every information as to the operations of the society. 

Applause. 

ae, T. T. Griffith seconded the resolution, and remarked on the steady 
success of the undertaking. Not only was the fire department making 
satisfactory progress, but the introduction of life assurance bad also been 
attended with the most beneficial results. (Jlear, hear.) Life assurance 
differed in the degree of its importance from fire insurance, for when a 
man sacrificed his present interests and comforts, and, from the noblest 
of motives, applied his means, in proportion to his income, to make a provi- 
sion for those who followed him, there was nothing that would try his feelings 
so much as the doubt that, when his widow and family, depending upon his 
policy of insurance, would be told on claiming it that there were no effects ; 
whilst on the other hand, when life assurances were conducted on sound and 
safe principles, nothing was better calculated to inspire confidence in the 
public mind. (Cheers.) By the exercise of caution any such evil could be 
avoided, and therefore it was their duty to encourage and foster the extension 
of the principle. The motion was then carried unanimously. 

The re-election of directors and auditors having been agreed to, 

Mr. R. C. Rawlins, of Hope Mills, then proposed that the thanks of the pro- 
prietors be presented to Mr. T. T. Griffith, the consulting surgeon, and to the 
medical examiners for their valuable services during the past year. (Cheers.) 
The meeting would feel how fully entitled the medical officers were to this 
vote, when he mentioned that though it would be out of the question to 
ground anything upon the fact that no casualty had occurred among the 
lives accepted, yet it was proper to state that deaths occurred among those 
rejected, and that the decision of the board in declining those proposals was 
grounded upon the medical reports. While alluding to the rapid progress of 
the institution in both departments, it was necessary to state that the one 
connected with fire experienced the incubus of an enormous government duty. 
(Hear, hear.) He however hoped that when the untoward events which sur- 
rounded the Chancellor of the Exchequer had passed away, this tax, certainly 
one of the most monstrous on the list, would be repealed. (Hear.) Statists 
showed that while Great Britain insured about 850 millions annually, France 
insured 1,400 millions, a fact evidently illustrating the restrictive influence of 
the impost. 

Mr. Joseph Clark seconded this resolution, which was put by the chairman, 
and unanimously agreed to. 

Mr. Griffith, on behalf of the medical officers, thanked the meeting for 
these gratifying marks of confidence. 

Mr. Charles Hughes, Wrexham, proposed the next resolution, to the fol- 
lowing effect :—‘“* That the thanks of this company be given to those land- 
owners of Wales, and the bordering counties, and especially to those gentlemen 
who came forward to act as trustees of the institution, for the support ren- 
dered by them in inducing their tenants and others to insure in the company.” 
He observed that the progress of the company’s business, particularly 
with respect to insurances of farming stock, was very considerable. 





Provincial Fire and Life. 591 


In fact, its extent was unusual, considering the present contests for 
insurance business, and this he thought would be readily admitted on 
examination of the amount of farming stock insured by twenty-four 
London ‘and provincial offices, some of which were established so far 
back as 1714, and some as recently as 1852, the year in which the 
Welsh Provincial Society was established. It appeared that the business of 
the Welsh company exceeded that of any one of those twenty-four societies. 
(Cheers.) In 1853, the Welsh Provincial Insurance Company had insured 
not less than £266,838 of farming stock. One instance excepted, the amount 
of farming stock insured in the other societies referred to scarcely exceeded 
one-half that of this company, whilst several of them were considerably 
below. This comparison afforded one of the best evidences of the reception 
the society had met with in Wales and the border counties, and the success 
was in a great measure attributable to the landed proprietors of those districts, 
who had come forward most readily to exercise their influence in favour of the 
native society, by acting as its trustees. (Hear, hear.) Another matter of 
gratulation was the fact that this company stood more favourably than other 
offices, as to the amount of receipts compared with the expenditure, during 
the two first years of their formation. It would be needless, under such cir- 
cumstances, to impress upon proprietors generally, the power they possessed 
of still further extending the business of the institution, by their personal 
exertions. (Applause.) 

Mr. Thomas Heywood briefly seconded the resolution, which, having been 
put by the chairman, was agreed to. 

Sir Watkin W. Wynn, Bart., returned thanks for the terms in which Mr. 
Hughes had proposed the resolution, and for the hearty approval of the 
meeting. He felt great pleasure in using whatever influence he might possess, 
in favour of the Welsh Insurance Society. To induce habits of prudence and 
forethought amongst the people, was a worthy and most desirable object, 
and these societies, when conducted upon a good system, tended in an eminent 
degree to that end. (Cheers.) How satisfactory was it, then, to find in this 
country an institution so deserving the confidence of the inhabitants. 
(Renewed Cheers.) He congratulated the directors and managers upon the 
unparalleled successes of the company. He regretted the unavoidable absence 
on this occasion of Sir Robert Cunliffe. No person was better fitted to be at 
the head of the board of directors than the hon. Baronet, whose position, and 
the good he had effected amongst his fellow countrymen, commanded the res- 

t and confidence of all men. (Cheers.) As regarded himself, he (Sir 

fatkia), could only add that he ahould always be glad, whether as a trustee 

or a landowner in the country, to forward the interest of this admirable 
institution. (Hear, hear.) 

Mr. Tench moved the following resolution :— That the thanks of the pro- 
prietors be presented to the directors, and that the sum of £150 be paid to 
them for their services during the past year.” After hearing the report, and 
the other statistical data, explanatory of the state of the society, he had no 
hesitation in saying that he moved this resolution with real pleasure. They 
were aware that the directors had, for the first year, given their valuable 
services gratuitously. From his experience as a railway director, he was 
enabled to bear testimony to the care and responsibility inseparable from the 
office; and he sincerely believed that the sum now proposed, was the smallest 
that could reasonably be offered for services so well performed. (Cheers.) 

Mr. P. M. Evans, Holywell, seconded the proposal, which was carried 
nem con. 

The chairman, on behalf of the board, thanked the meeting for their 
pratitving appreciation of the services rendered by the directors. It had 

their constant aim to promote the interests of the institution, and he 
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trusted their endeavours during the ensuing year would likewise meet with the 
confidence of the shareholders at the next annual meeting. 

The Rev. David Williams, Nannerch Rectory, moved, in a flattering address, 
a vote of thanks to the secretary, Mr. Dillon. (Hear, hear.) 

The chairman said that as deputy chairman of the board, he had ample 
opportunities of seeing and appreciating what Mr. Dillon had done for this 
company: and he could assure the meeting that the services of that gentle- 
man were of such value that they could not be overrated. 

Mr. Dillon begged leave to return his sincere acknowledgments for the com- 
oo so handsomely o- him at the instance of the reverend gentleman. 

is services were entirely secondary to those of the board of directors, with 
whom he felt an honour and a pleasure to co-operate. In carrying out the 
instructions, he was proud to say he was associated with a staff of officers 
second to none in the kingdom. (Cheers.) Previously to the formation of 
the present, the possibility of establishing such a company in Wales had been 
doubted by many persons of acknowledged judgment and experience. It was 
difficult to conceive the exact reasons upon which those doubts were founded, _ 
inasmuch as Wales presented all the elements necessary to the success of such 
an institution. (Hear.) Hitherto, indeed, the inhabitants had been accus- 
tomed to look up to England and Scotland for the means of effecting life and 
fire insurances, but the effort since made, to form a national institution in 
Wales, had proved entirely successful. (Applause.) Mr. Dillon concluded by 
thanking the directors and the shareholders, both on the part of himself and 
the other officers of thie society. 

After other routine business, the meeting separated. 








Communtrations. 
To the Editor of the Bankers’ Magazine. 


THE NEW STAMP ACT.—TIME OF COMING INTO OPERATION. 
—CLAUSES 3, 6, 7, 8, 11 & 12—OPINION OF SOLICITOR TO 
INLAND REVENUE. 


S1r,—In the remarks on the New Stamp Act, contained in your last, you 
state, “the Act comes into operation from and after the 10th day of Octo- 
ber,” and I know there are many people who take the same view. Acts of 
Parliament are not always written so that business men may understand them. 
My view is, that the act came into full operation on its passing; the duties 
named in the schedule being by the act deferred till from and after the 10th 
October. 

I presume clause 3 includes foreign promissory notes, as well as bills of 
exchange, negotiated in this country. I am afraid much loss and inconveni- 
ence will arise. I frequently receive one part of a set a fortnight or more 
before I get the others, and by this act I cannot negotiate one part till the ar- 
rival of the whole set. When payable here, it does not so much matter, for I 
presume I can affix full duty to one of the set, and treat it as a solo bill, but 
when payable abroad, I have, according to commercial precaution, to send the 
different parts by different vessels ; and according to this act, I cannot endorse 
one till I have the whole set. 

There exists some diversity of opinion whether a cheque can by any possi- 
bility travel beyond fifteen miles from the bank at which it is payable, unstamped 
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(of course being legally issued within that distance). I presume, if I put it into 
my pocket and travel a hundred miles and back, that does not render a stamp 
necessary before I receive the money. 

On receiving a cheque payable at more than fifteen miles distant, I require a 
stamp affixed, unless my customer assures me he received it within the fifteen 
miles of the place where payable a few days ago. I received for collection, 
from a customer of mine, seventeen cheques on ten different London banks; I re- 
marked, they required stamps (presuming them to have been remitted by post) ; 
to which le responded, he had been on his London journey, and received them 
there, but had not time to collect himself, or to take them to my London agents 
for them to collect and place to my account for his credit; on which explaua- 
tion I received them without stamps, and they have all been duly paid. 

On receiving by post cheques for payment from distant banks, I presume 
they act with the same caution as myself, and pay them. 

If there exists any doubt upon the subject, I annex extracts from a com- 
munication received from the office of Inland Revenue, signed “ Thomas Keogh, 
secretary.” 

I am, sir, 
Bristol, September 20th, 1854. A SuBSCRIBER. 


ExtTRACTS. 


“An unstamped cheque received within fifteen miles of the bank on which it is 
drawn may lawfully be carried by the party so receiving the same to any place 
beyond that distance, and will not require a stamp to enable his banker there 
to collect the amount from the banker on whom it is drawn. 

“The sending of an unstamped cheque by post or otherwise to any place 
beyond the distance of fourteen miles from the bank on which it is drawn, is 
illegal. The person sending the cheque and the person receiving the same in 
payment or asa security, or negotiating or circulating such cheque at any place 
beyond the said distance, are all equally liable to penalty. 

“It is not incumbent on a banker or other person receiving or paying an un- 
stamped cheque, to inquire whether it has circulated beyond the said distance 
of fifteen miles. 

“An Inland bill cannot be legally stamped by having an adhesive stamp 
affixed to it. 

“Two one-shilling adhesive bill stamps on a bill drawn abroad requiring a 
2d. stamp, would be legal ; but both the stamps must be dated and cancelled in 
the manner directed by the act.” 

P.S.—In reply to ‘* A Country Banker,” I believe the 11th section of the 
New Stamp Act was framed for the purpose of preventing cheques or drafts 
resembling notes being issued and circulated as notes. It does not interfere 
with drafts or cheques on London or elsewhere being used as letters of credit 
payable to order. I am surprised any bankers should have rendered neces- 
sary such a section. I am quite opposed to the limits imposed by 7 & 8 Vic., 
ce. 32; but whilst such is law, [ think it should be obeyed; the sooner it is re- 
pealed the better. 


[We are much obliged to our correspondent for this interesting communi- 
cation. The act came into force immediately it passed, except as regarded the 
duties, and we were in error in fixing the 10th of October as the time it came 
into force for all purposes. The authorities at Somerset House cannot make 
or expound law. Their views may control their own proceedings, and are 
useful as being more likely to be correct than the views of less experienced 
parties; but when questions arise between private persons, it is the courts of 
Justice which will decide them, and their decision will not he influenced by the 
construction which the Stamp Office officials have put upon the act. Hence 
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one of the mischievous effects of passing incomprehensible statutes. It is 
difficult to abstain from asking where the bankers and merchants who sit in 
Parliament could have been when this measure passed ?] 





CANCELLING ADHESIVE STAMPS ON DRAFTS OR ORDERS. 


Srr,—I notice in The Times of 9th instant a letter from a correspondent 
alluding to the possibility of the revenue being defrauded by parties disposed 
to be dishonest, in making use of adhesive stamps affixed to bankers’ cheques 
a second time, after the cheques have been given up to their customers. 

Without calling into question the probability of such a practice, at least, 
being carried on to any considerable extent, I would beg to suggest a simple, 
and at the same time effectual remedy, and one which I have adopted at the 
branch with which I have the honour to be connected. 

I presume most bankers keep an OFFICE stamp for the purpose of stamping 
cheques, notes, &c. I make use of this stamp in cancelling the adhesive 
stamps, thereby destroying the practicability of their being again made use of. 

lam, sir, your obedient servant, 
YounG STaGeEr. 

11th September, 1854. 

P.S.—I would observe that I do not obliterate, by my practice, the initials 
of the party whose duty it is to cancel the stamp before negociating it. 





CHEQUE DRAWN 15 MILES—ENDORSEMENT ON CHEQUE. 
S1z,—Would you favour me with a reply in the Bankers’ Magazine to the 
following. 


Your’s obediently, 


Bury St. Edmund’s, August 25th, 1854. 


Ist. Can a bank receive an unstamped cheque drawn upon another bank at 
a greater distance than 15 miles ? 

2nd. A stamped cheque made payable to A. B., and endorsed by him to 
C. D.—is the endorsement of C. D. absolutely necessary ? 


{1. Any person knowingly receiving a cheque issued (not drawn) more than 
15 miles from the bank upon which it is drawn, is liable to a penalty of £20. 
See Shaw on Cheques, p. 201. By 17 and 18 Vic., c. 83, sects. 7 and 8, the 
circulation of cheques more than 15 miles from the bank upon which they are 
drawn is prohibited under a £50 penalty, unless they have a penny stamp 
affixed to them, which may be affixed after they are issued, but within the 
distance. 

2. We think that an endorsement purporting to be that of C. D. is absolutely 
necessary if the cheque was payable to order; but, if payable to bearer, we 
think the point too doubtful to give a confident opinion. The subject has 
been discussed in these pages. | 





THE 15 MILE CIRCULATION CLAUSES OF THE NEW STAMP ACT. 
Vic. 17 and 18, ec. 83, sects. 7 and 8. 
Srr,—May we request your immediate attention to the above ? 
It affects the daily transactions of bankers, and renders it unsafe to issue 
anything but stamped cheques. 
We are, &c., 


[A literal construction of these sections would certainly render the ordinary 
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business of a bank unsafe. We suppose, however, they will receive a reason- 
able construction, and even then, when applied to practice, many difficulties 
may be foreseen. We can point out some. Suppose a cheque to be drawn 
within the legal distance and then circulated beyond it, and returned within 
it, without any stamp. What is to be done then? How is knowledge of the 
erratic wanderings of the document to be acquired? Again, a cheque may be 
sent in a letter to a party whose usual abode is within the distance, and that 
letter may be forwarded to him when temporarily absent beyond the distance. 
What is to be done then? Is such a party liable to a penalty? Our readers 
may be able to suggest other instances of difficulty.] 





DAYS OF GRACE ON BILLS PAYABLE AT SIGHT. 


S1r,—May I trouble you fora reply, in your next number, to the following: 
A bill drawn at sight, is it payable on presentation, or can the parties on 
whom it is drawn claim three days’ grace? 
Yours respectfully, 


A BanKER’s CLERK. 
September 19th, 1854. 


[Whether days of grace are allowed on bills payable at sight, seems yet un- 
decided. The weight of authority has been considered to incline in favour of 
such an allowance. “ Byles on Bills,” 152.] 





RECEIPT ON BANKERS’ DRAFTS. 


S1r,—Will you kindly inform me if it is necessary that the party presenting 
a draft for payment, should receipt the same on the back, as he would be 
required to do upon a bill of exchange,—I mean a draft drawn in the country, 
— to order. One banker tells me it is necessary that the draft should 
e receipted, another banker tells me that he would incur a penalty were he 
to receipt a draft payable to order. 
I am, sir, your obedient servant, 


September 20th, 1854. 


[We do not think a receipt necessary. If given on an unstamped draft it 
would probably require the penny receipt stamp.] 








Potes of the Month. 


Uncrie Sam’s Strona Box.—The chest now contains over 29,000,000 dols., all 
in specie. Of this amount, on the 29th of May, 8,452,812 dols. was in the sub- 
treasury at New York; 7,690,854 dols. in the Philadelphia Mint; 4,196,858 dols. in 
the sub-treasury at Boston; 2,565,821 dols. in the sub-treasury at St. Louis; 
2,081,849 dols, in ditto at New Orleans; 1,701,821 dols, in ditto at Philadelphia; 
500,000 dols. in ditto at San Francisco; and the remainder in the sub-treasuries 
and branch mints of the United States at other points.—Daily Alta California. 

A SpecuLation 1n Erte.—I have done it! Done what? Why sold out my 
Erie. Realised, as the brokers and speculators say. I had idealised long enough. 
Bought at 80, and dreamed of par, or, according to the knowing ones, 120 in less 
than two years. At any rate, a good investment. Regular dividends of 8 per 
cent. per annum, which at 80 would be just 10 per cent. Went home elated. 
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Stuck the certificate in the india-rubber band, saying, “regular dividend of 8 per 
cent., and a large margin for a rise.” Felt vertically elongated. Next morning, 
rose early. Thought the newspaper carrier uncommonly late. He always is late 
when important news is expected, At last he came. ‘Took the paper out of his 
hand, and turned to the stock list: Erie, last sales, 81. Good! She goesup. A 
hundred and twenty in less than two years! Went out and met Mordecai Ben 
Jezreen, the Jew broker, from Amsterdam. “What do you think of Erie?” “ Oh! it 
ish goot—great roat wide guage—makesh five hundred dousand a month. It vill 
be par in vone year.” “ Good again,” thought I. “ A Jew never mistakes in money 
matters. Abraham was the very first man who made a cash bargain. He bought 
a grave of the sons of Heth, and weighed out the silver for it. His posterity from 
that very day quit land speculations, and went into stocks. Jew knows!” “ Par 
in one year,” Mordecai says. Walked down to Wall-street. Went clear through 
from Trinity to the East river. Overheard all sorts of commercial and monetary 
terms:—dollars—cash on time—short—fall—margin—tight—operators for a rise— 
(thought that good)—interest—principal—bear—bull, &c., &c. Went home and 
waited for the evening paper. It came about 4. Looked at the stock list. rie 
78. Eheu! What is the matter? “ Arrival of the Baltic.” Bank of England 
short of coin. Erie therefore down to 78. Railroad riot at Erie, Pa. 
Track torn up. Travel interrupted. Peanuts, pies and gingerbread. Loss 
of at least 25,000 dols. to the company. Erie goes down to 73. Think of 
selling out, but can’t afford to lose 87 on each share. That would be 210 dols. 
dead loss on 30 shares. Advised to hold on. Difficulty soon over, Touched 
bottom. Conclude to hold on a few days longer. Next morning telegraphic 
despatch from Halifax brings a week’s later news from Europe. ‘“ Position of 
Austria and Prussia still doubtful.” Erie goes to 70. Wont look at the stock list 
for a week. Looked at stock list next morning. Erie down to 67. Thunder! 
where is the thing going to? Took the certificate out of the india-rubber band, 
and walked right down to Wall-strect, determined to realise. Meta bull. He 
said I had better hold on. Changed my mind, went home, and put the certificate 
in the india-rubber band. ‘Looked at the stock list that afternoon. Erie advanced 
1. Good! The tide has turned. Conclude to sell out at 85. Several weeks go 
by, and Erie hangs at about 68. “ Arrival of the Atlantic.” Lord Somebody had 
said in Parliament that men yet unborn would shoulder their muskets im the present 
war. Erie went down to 65. Began to feel mad. Talked with an old friend, 
worth a half million, all in bonds and mortgages except 10 shares of Erie. Told 
me to put it away and think nothing about it till it reached par. That was the way 
he did. He wondered that I, who had nothing in the world but 30 shares in the 
Erie, should be so annoyed about it, Took his advice as far as I could. Put it 
away, but thought of it ten hours out of every twelve. A week passed. Schuyler 
fraud fell like a thousand bombshells, or hissed like a million fiery flying serpents 
in Wall-street. Erie went down, down, down to 50. Murder! Why did’nt I sell 
at 60, 65,70? Why did I buy at all? Because, in imagination at least, 


All the demon made his full descent, 
In one abundant shower of cent. per cent. 


That’s why. Well, after all, 50 is around sum, and just half-wayjto par. It looks 
as if it would stop at 50. At any rate, can’t think of selling out now. Should 
lose just 900 dols. by the“ operation.” Watched the stock list eagerly as ever. 
Not satisfied to wait for the morning and evening papers. Must go into Wall- 
street, and read the list of sales on the brokers’ books. Erie stands about 50. 
Good! The crisis has reached a focus. Think of buying out at 50 to bring down 
the average. Tell it toa friend. ‘Don’t do it, my dear sir; don’t do it.” Took 
his advice. Next day a panic. Income bonds due in February. Who didn’t know 
that before? Erie down to 47. Scared outright. Went home, and took the cer- 
tificate out of the india-rubber band, and ran down to Wall-street. ‘* Sell—me— 
that—for—cash.” “Any limit, sir?” “No,—Cash.” In two hours, I had the 
stuff for 30 shares at 43. Went home. Knocked a brick out of the wall and de- 
posited, Idid it, Fact!—New York Commercial Advertiser. 
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Tue Scotcn Banxs.—A bill has been introduced by the Government to amend 
the Scotch Banking Law, by establishing the right of joint-stock banks in that 
country to exercise a lien over the shares of any of their proprietors who may be 
indebted to them, provided such shares shall be sold and accounted for within six 
months from the date of their being impounded. 


Estate oF Messrs. CoLtMaNN anp SrotterFout.—A further instalment of 
1s. 6d. in the pound, making altogether 12s, 9d., has just been announced by 
Mr. Coleman, the accountant, under the estate of Messrs. Collmann and Stolterfoht, 
who failed in January, 1853, in consequence of the corn speculations and forgeries 
of Ferdinand Pries. Their direct liabilities amounted to £153,811, and the reali- 
zation of the assets has more than confirmed the estimate originally put forward, 


irrespective of anything that may yet be recovered of the large claims on Pries’ 
estate. 








BANK MOVEMENTS. 


A new joint-stock banking company has been formed at Rio de Janeiro, with 
illimited responsibility on the part of the managers. The capital is Rs. 6,000,000 
dols., in shares of 1,000 dols. each, not transferable, until the whole be paid up, 
with the power of increasing the amount to 12,000,000 dols. when the interests 
of the proprietors shall warrant such an increase. The company, under the title 
of the firm of “ Maua Mac Gregor and Co.” will, it is understood, commence 
business on Ist September. 


The directors of the Bank of Australasia have just declared a dividend and 


bonus for the half year of £3 10s. per share, payable on and after the 17th of 
October. 


The directors of the Ionian Bank have declared a dividend at the rate of 5 per 
cent., payable on and after the 10th of October. 


It is stated that the directors of the Yorkshire Banking Company have conside- 
rately resolved to pay the income tax on the salaries of their staff of officers. 


Rebiews, 


Anderson’s Mercantile Correspondence. Effingham Wilson, Royal Exchange. 


THE publisher has issued a revised and enlarged edition of this work, which 
is in every respect a handbook for the counting-house. The varied nature of 
the information relative to commercial pursuits, as illustrated by the speci- 
mens of correspondence, should secure for it an extensive circulation. Not 


the least interesting feature of the book is the appendix of mercantile tech- 
nicalities. 








Fenn’s Compendium of the English and Foreign Funds, with the Statements 
of the Debts and Revenues of all Nations, &c. Effingham Wilson, Royal 
Exchange. 

A NEw edition (the fourth) of this useful work of reference for bankers, 

merchants and stockbrokers, has been prepared under the superintendence of 

Mr. H. Ayres, and furnishes full information on all the points introduced. 

In its revised shape it will be found much more complete than formerly ; 

every leading kind of investment, including joint-stock bank and railway 

shares, being specifically described. The publisher has obtained permission 
to dedicate the present volume to the Committee of the Stock Exchange. 
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Monetary Entelligenee. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
SEPTEMBER, 1854. 


ATTENTION has been so wholly absorbed by the expedition to the Crimea, 
that little else has been thought of. Operations in the Baltic having appa- 
rently been closed for the season by the bombardment of Bomarsund, the 
movements of the allied forces in the Black Sea have naturally occupied the 
chief consideration. The successful landing of the enormous body of troops 
intended to be employed in the attack upon Sebastopol has created confidence 
in the result of the enterprise, although it is fraught with difficulties which 
few appear inclined to estimate. In the absence of —- intelligence from 
other quarters, financial affairs have exhibited no material alteration. The 
funds and the majority of negotiable securities continue to be maintained 
with steadiness, but the highest prices have not been supported. With regard 
to money, there has been a good demand for it both at the Stock Exchange 
and out of doors, and present rates will, it is expected, be supported. On 
Consols 44 per cent. is freely paid, and the bill brokers will not negotiate 
first-class paper under 5 per cent. The allowance for deposits has again in 
some cases been increased to 44 per cent. Although large arrivals of gold 
have taken place from Australia and America, they have not greatly augmented 
the stock inthe Bank of England. The activity in the demand for accommo- 
dation is visible, by a further increase in the private securities held by that 
establishment. 

The general quietude of business in the city during the month has been 
a common topic of remark ; and, the weather being favourable, many parties 
have seized the opportunity of taking recreation. There is also a strong 
desire manifested to shorten the hours of attendance, particularly on Satur- 
days, and this arrangement wil] shortly be almost universally adopted. 

The entire range in Consols has not exceeded 14 per cent., and prices have 
improved from 943 until 96 was all but reached. After some fluctuation, the 
quotation has settled down at 953. Exchequer Bills show firmness, with a 
moderate amount of transactions. 

The additional million of the Turkish loan was appropriated to the original 
subscribers of the £2,000,000 at 80, on the 16th instant, and the proceeds of 
the further payments have been transmitted to Constantinople. The quota- 
tion of the scrip is now consequently marked ex. new, and has ranged from 

4 to 3} premium. The present price is about 3 premium ex. new, equal to 
43 nadine to the old quotation. There is still £2,000,000 of the stock to 
be issued. 

The agents of the Buenos Ayres government have notified the payment of 
one-half of a semi-annual dividend, on the coupon due the 12th of January, 
1829, the small monthly remittance made on account of the debt having accu- 
mulated to the required amount. 

In foreign securities generally there has been very little done. A variation 
of an unimportant character has taken place in some descriptions, but nothing 
has occurred to affect the average character of the market. 

Railway shares presented an improved appearance in the middle of the 
month, when they were at their highest. The operators for the rise have, 
however, now to contend with the increased demand for money, and rather 
than pay extravagant rates of continuation they have, in several cases, closed 
their accounts. 

Little alteration has occurred in banking or miscellaneous ‘shares, but 
Crystal Palace are heavy at about 23 on £5 paid. 

The produce markets have been dull. Tea has slightly improved, owing to 
the interruption of trade in China; and rice, through the advance in grain, is 


a better. No extensive transactions have taken place in sugar or 
coffee, 
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ENGLISH FUNDS. 


Price on Price on 
August 29, Highest. Lowest. September 29, 
Consols ee oo 943 tot 95% 94 


Exchequer bills’ average -. parto3s.pm. 9s. pm. par. 


FOREIGN STOCKS. 
Brazilian .. oe we 10i 102 101 
Buenos Ayres oe os _ 57 54 
Chilian aa an ee _ 105 104 
eo 62} 624 614 
Mexican .. 3 6. ee 243 25} 243 
Peruvian, 44 percent. .. 71 75 ex. div. 69% ex. div. 
Portuguese, 4 percent. .. _ 42 40 
Russian a ea ws 1904 1004 99} ex. div. 9! 
Spanish .. ee ‘ 37 383 362 37% 
RAILWAY SHARES. 
Brighton .. ee os 105 106 103 163 
Caledonian .. wa 644 672 634 65 
Eastern Counties .. 11Z 123 ex. div. 113 11? 
Great Northern .. 86 90 ex. div. 843 8734 
Great Western oe oe 4 79 ex.div. 72} ex. div. 723 
London and North Wester i 1052 1013 
Midland .. «ee 93 73 684 
Lancashire and Yorkshire .. ; 764 694 
North Staffordshire ee ‘ 132 13% 
South Eastern ae oe 633 ex. div. 
South Western “ ° 82 


York, Newcastle and Berwick ‘ 754 
York and North Midland .. 542 
Northern of France oe é 34 

East Indian ee es 223 





STATE OF TRADE. 


TuereE has been less activity in the manufacturing districts, the state of 
credit having interfered with the successful progress of business. Great 
depression was occasioned in Manchester and Liverpool, by the failures in the 
middle of the month, but confidence has since been partially restored. 


THE GRAIN TRADE. 
ALTHOUGH the result of the harvest has proved as gratifying as could well 
have been anticipated, the fall which occurred at the end of August was not 
of lengthened duration. It is estimated that the decline from highest prices 
was then equal to about 25s. per quarter, but a recovery of 10s. has been 
occasioned by purchases for the continent, principally Belgium and France. 
The American advices have also partially influenced the market, and an 
expectation is entertained that present quotations will at least be temporarily 
supported. We have yet, however, to learn the real yield of the United 
States crop, and the proportion that Canada is supposed to be able to export. 
The trade has been steady, without material variation, the last few days. 
Tue Gazette returns for England and Wales have been— 
Corresponding 


Week Wheat. Weekly Six Weeks’ Six Weeks 
ended Qrs. sold. Average. —- . Last Year, 
1854. d. 


8. 8. ° . . 8 4d. 
Aug. 26...... 58,555 G7 @ @ 51 10 
Sept. 2...... 56,954 62 3 64 5 .. 61 7 
Bcices Gee 59 4. @& & .. 61 11 
Mcccce Fae a 8 us OS ns 52 5 








600 Notices to Correspondents. 


The importations since the harvest of 1853 have been :— 
Wheat. Other Grain. Total. 
Qrs. QTs. Qrs. 
Fifty-six weeks ended 16th Ang. ...... 5,839,484 3,946,268 9,785,752 
Four weeks ended 13th Sept.........0. 121,440 223,617 345,057 





5,960,924 4,169,885 10,130,809 

And the weekly averages have been— 
Fifty-six weeks ended 16th Aug. .....+. 104,000 70,000 174,000 
Four weeks ended 13th Sept.......... 30,000 56,000 86,000 





Less 74,000 14,000 88,000 





EAST INDIA REMITTANCES. 


AMOUNT OF BILLS DRAWN FOR. 
Bengal .... £150,305 13 
From the 25th of August to the 8th Sept. { Madras.... 21,529 
Bombay .. 979 
Bengal .... 104,792 
From the Oth to the 23rd of September | Matias coco §=6 BBE 
Bombay .. 774 
£301,172 








MONTHLY CHRONOLOGY. 


Aug. 29.—Official notification received of the blockade of the White Sea. 

September 4.—Notification of the failures of Messrs, Peck and Bloodgood, and 
Alfred Edwards and Co., of New York. 

4.—Rejection by Russia of the last propositions of Austria. 

7.—Marshal St. Arnaud announces the destination of the allied troops to be 
Sebastapool. 

8.—Marshal Baraquay d’Hilliers left the Baltic on his return to France. 

11.—Cvunt Coronini entered Bucharest on the 6th, at the head of the Austrian 
army. 

$i-~Sieemesion of Ibralia and Galatz by the Russians, 

14.—Failure of Messrs. Scott, Richmond and Co., of Manchester, announced. 

15.—Victory obtained by Schamyl over the Russians at Tiflis, 

15.— Messrs. Currie, Dale and Co. suspended payment. 

18.—Failure of Messrs, Deane, Youle and Co., of Liverpool. 

21.—Intelligence received of the landing of 25,000 English, 25,000 French, and 
8,000 Turkish troops, in the Crimea on the 14th. 

21.—Failure of Mr. A. W. Park, of Manchester, notified. 

23.—Information received of the suspension of Messrs. Lukin and Skuratoff, of 
Moscow. 








NOTICES TO CORRESPONDENTS. 


Several communications shall have the requisite attention at the earliest possible moment. 
All letters, except they involve important questions, should be sent by the 20th of the 
month. 

8. M. (Glasgow).—The contribution is under consideration. 

R. B. (Stockton).—No accurate information can be obtained, and the advertising 
brokers are not to be trusted. They generally hold securities for which they are 
anxious to find a market. 

Veritas, (Belfast), may rely on the statistics alluded to, as they were prepared by a first- 
class authority, and were subsequently checked by other parties. 

Junior CLERK, (Moorgate Street).—The notice must, as a matter of course, be given, 
otherwise the legality of the claim is likely to be disputed. 
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Bank of England Wieeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 





1854. 1854. 1854. 1854. 
Aug. 26th. | Sept. 2nd. | Sept. oth. | Sept. 16th. 








2 #£ Y 4 
Notes issued........ceeeeeee+-| 26,913,695 | 26,689,250 aneen,ss0 | 26,632,810 








Government debt....... eeceees| 11,015,100 | 23,015,100 | 11,035,100) 21,015,100 
Other securities 2,984,900 2,984,900 2,984,900 2,984,900 
Gold coin and bullion ........| 12,943,695 | 12,688,250 | 12,630,110) 12,632,910 
Silver bullion ......+eessseees - — — _ 





26,943,695 | 26,688,250 | 26,630,110) 26,632,810 











BANKING DEPARTMENT. 





1854. 1854. 1854. 1854. 
Aug. 26th. | Sept. 2nd. | Sept gth. | Sept. 16th. 


rf rd # F 4 
Proprietors’ capital.... «+| 14,553,000 | 14,553,000] 14,553,000 | 14,553,000 
Rest 3,395,230 3,689,563) 3,694,914 3,703,852 





Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) .... 3,974,574 3,996,427) 4,342,706 4,985,233 

Other deposits ..........-.s00+ 9,975,033 10,402,859 9,766,245 9,780,712 

Seven day and other bills...... 1,060,180 1,032,899} 1,059,551 1,023,575 











32,957,997 | 33,674,748] 33,416,316 | 34,046,372 














Government securities (ineluding| 
Dead Weight Annuity) | 10,969,279 10,980,029} 10,996,955 20,996,955 
Other securities 14,490,809 | 15,178,013) 14,719,492 | 15,353,432 
! 6,836,585} 7,008,160 7,049,425 

Gold and silver coin .......... 680,12) 691,709 646,560 





32,957,997 | 33,674,748} 33,416,316 | 34,046,372 








Che Erchanges. 





| 
Aug. 25th. Sept. Ist. Sept. 8th. | Sept. 15th. 





Amsterdam, short .. 15} 16 
Ditto 3months.. 17: 172 
Rotterdam, ditto . 17 172 
Antwerp, ditto .. 30 30 
Brussels, ditto...... 30 
Hamburgh, ditto.. 63 
Paris, short 5 
Paris, 3 months .... 30 
Marseilles, ditto .... 30 
Frankfort, ditto .... 
Vienna, ditto. 
Trieste, ditto 
Petersburgh, ditto .. 
Madrid, ditto 
Cadiz, ditto 
Leghorn, ditto 
Genoa, ditto...... 





Palermo, ditto ......| 

Messina, ditto . 

Lisbon, 60 days? date | 
53 











Oporto, ditto 394 

Rio Janeiro, ditto ..! 
PRICES OF BULLION. 

Foreign Goldin Bars.| Per Ounce. Per Ounce. Per Ounce. 

(Standard)........ = 17 9 €317 9 #317 9 

Mexican Dollars .... 00 000 000 

Silver in Bars (Stand.) ° oo ! 000 05 








Sankers’ Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon Gazettes, 


PRIVATE BANKS. 





NAME OF BANK, 


>. 


| Authorised 


AVERAGE AMOUNT. 





| Aug. 12, 


Aug. 19. 


Aug. 26. 


Sept. 2. 





© PN TR ciiscccstccnssnensssecss 
2 Ashford Bank ..... 
3 Aylsham Bank 
4 Aylesbury Old Bank 
§ Baldock and Biggleswade Bank ... 
Barnstaple Bank 
Basingstoke and Odiham Bank .. 
Bedford Bank 
Bewdley Bank 
Bicester and Oxfordshire Bank ...|| 
BirminghamBank—Attwoods&Co.|| 
Birmingham and Warwickshire Bk. | 
Blandford Bank 
Boston Bank— Garfit and Co....... 
5 Boston Bank—Gee and Co 
Bridgewater Bank .........cccccceseess 
Bristol Bank 
Broseley and Bridgenorth Bank . 
19 Buckingham Bank 
20 Bury and Suffolk Bank 
21 Banbury Bank 
22 Banbury Old Bank ‘| 
Oe i ee 
24 Bedfordshire Leighton Buzzard Bk. ! 
2§ Birmingham Bk.—Taylor & Lloy ds} 
Bradford Old Bank 
Brecon Old Bank 
Brighton Union Bank 
Burlington and Driffield Bank 
Bury St. Edmund’s Bank 
Cambridge Bk.—Mortlock & Go.) | 
Cambridge and Cambridgeshire on 
Canterbury Bank .......ccccccoscosses 
34 Carmarthen Bank 
35 Chertsey Bank 
36 Colchester Bank 
37 Colchester and Essex Bank ... 
38 Cornish Bank—Tweedy & Co. ...| 
39 Coventry Bank ....... pciseihtinamineitineinion i 
40 City Bank, Exeter 
41 Craven Bank—Aleocks & Co. 
42 Cardiff Bank . 
43 Chepstow Old Bank 
Derby Bank—Messrs, Evans 
5 Derby Bank—Smith and Co. .... 
Derby Old Bank 
Devizes and Wiltshire Bank 
Diss Bank 


Doncaster Bank and Retford Bank/| 


Darlington Bank . 





iene tat joe 
| 48,807 | 


Dorchester Old Bank 
5 3 East Cornwall Bk.—Robins & Co. 
54 East Riding Bank—Bower & Co. 
55 Essex Bk. & gona Stortford Bk. 
56 Exeter Bank 
CO eee 


£ 
11,144 
10,691 
4,561 
24,281 
24, 100 
8,975 


| 18,312 


29,078 


| 12,242 
| 132430 


5|| 24,755 





27,237 | 


20,67 4|| 
10,657 || 
77,400 || 


86,218 
10,664 


10,688 

6,942 
61,977 
13,908 

4,897 
38,582 
15,799 
19,627 
61,345 
27,250 
20,350 

3,273 
32,897 
335359 
12,082 
62,403 
22,152 
11,645 

2,146 


| 13,224 


39°79 
24,853 
22,979 

2,980 


| 15,069 


27,324 
48,530 
7,096 
19,966 
67,041 
6,891 
8,044 


| 11,120 
| 31,283 


255736 

8,867 
10,131 
79,174 
79,197 

9,932 
48,660 


|112,280||105,734 


53,392 


48,273 


69,6 37 | 40,295 


37,894 
| 24,293 


26,452 
20,109 





z£ 
10,335 
11,236 
41649 
25,866 
245525 
8,849 
179135 
29,327 
11,676 
13,225 
22,810 
91930 
6,838 
64,872 
13,514 
4795 
37,912 
15,294 
20,162 
60,967 
28,042 
21,268 
35144 
32,073 
31,416 
12,001 
67,351 
22,225 
11,832 
1,988 
12,899 
38,909 
30,622 
235493 
2,700 
15,280 
26,761 
48,555 
6,533 
19,235 
66,560 
6,914 
71926 
11,695 
32,867 
25,738 
8,628 
10,188 
67,830 
75591 
9,239 
50,182 
105,630 
48,298 
39,086 
25,875 
20,100 





z£ 

11,290 
10,902 
4,619 
26, 366 
235563 
10,639 
16,201 
30,293 
11,632 
12,945 
22,085 
10,270 
6,517 
66,405 
13,574 
4,806 
36,564 
15,314 
20,851 
59,989 
28,055 
22,029 
2,915 
32,179 
30, 580 
12,176 
66,558 
22,370 
12,084 
1,885 
12,475 
37,687 
30,434 
235351 
2,671 
15,198 
27,245 
48,805 
6,410 
18,664 
67,842 
72044 
72936 
11,152 
32,322 


25,802 


8,420 
10, 367 
68,469 
80,407 

93407 
47,580 
108,174 
475474 
38, 334 
255352 
20,025 





£ 

11,215 
10,650 

4,597 
26,895 
235544 
10,775 
16,727 
39,405 
11,211 
12,687 
23,648 
10, 338 

6,868 
64,854 
13,187 
53033 
36,749 
15,869 
20,848 
59,699 
27,675 
22,480 
2,870 
33,032 
31,679 
12,015 
66,834 
22,642 
12,255 

1,921 
12,185 
38,036 
30, 683 
22,798 

2,906 
15,276 
27,753 
49,048 

6,445 
18, 360 
68,464 

6,956 

8,195 
11,061 
32,303 
26,139 

8,664 
10, 305 
68,489 
81,941 

95383 
46,402 
109,739 
48,709 
38,224 
26,215 
20, 364 











WEEKLY RETURNS OF BANKS OF ISSUE. 





















































] es ‘ 
OE PING Authorised AVERAGE AMOUNT. 
| aug.1z. | Aug.19. | Aug.26. | Sept. 2, 
i| | 
£ i & £ | & £ 
58 Faringdon Bk. & Bk. of Wantage] 8,977'| 5,451 | 5,383! 5,639 | 6,102 
59 Farnham Bank.............ssccccesees | 14,202 || 10,919 | 10,935 | 11,483 | 11,105 
60 Faversham Bank ..........sseeeeeeees | 6,681) 6,685 | 6,382 | 5,924| 5,670 
61 Godalming Bank............seeeesees | 6,322 || §,421 | 5,221 | 5,194] 4,952 
62 Guildford Bank ........+-.seeeseeees 14,524} 4,869 | 4,954! 4,903 | 4,545 
63 Grantham Bank—Hardy and Co.|| 30,372 | 21,980 | 21,995 | 22,483 | 22,588 
64 Hastings Old Bank ...........+00++++ \| 38,038 | 28,012 | 25,907 | 25,568 | 25,403 
65 Hereford City and County Bank..|| 22,364 | 14,193 | 13,932 | 13,290 | 13,615 
66 Hertford and Ware Bank ......... | 23,636 || 12,586 | 12,786 | 12,851 | 12,390 
67 Hull & Kingston-upon- Hull Bank | 19,979 || 19,074 | 18,714 | 19,226 | 18,215 
68 Huntingdon Town & County Bank) 56,591 | 38,494 | 38,775 | 39,253 | 38,901 
Gp TEAR WIER TIGRE. oc cscnccceccasccccoesces 6,778 || 5487 | 5,950! 5,765 | 5,836 
70 Hemel Hempstead Bank............ 23,842 || 22,505 | 21,515 | 22,405 | 21,596 
41 Hertfordshire, Hitchin Bank ...... 38,764 | 31,012 | 31,049 | 30,621 | 29,097 
72 Hereford, Ross, & Archenfield Bk.|| 27,625 || 20,860 | 20,991 | 21,074 | 21,565 
x TIO TIE canccesensedcesoresecses 21,901| 16,705 | 16,286 | 16,013 | 16,518 
74 Ipswich & Needham Market Bank 80,699 || 555314 | 55,225 | 54,667 555203 
75 Kentish Bank—Mercer & Co. ...|| 19,895 || 13,349 | 13,538 | 12,815 | 12,922 
76 Kington and Radnorshire Bank...|| 26,050 || 22,818 | 24,047 | 245974 | 24,811 
"7 Knighton OO ae | 9,090|] 8,530] 9,100| 9,384 | 95305 
78 Knaresborough Old Bank ......... | 21,825 || 18,021 | 18,645 | 20,063 | 20,814 
79 Kendal __giendenentonaegenis 44,663 || 36,447 | 38,214 | 38,268 | 38,373 
So Kettering Bank  ....cccoscocsescoccssi} 9,192 || 8,094} 8,939 | 8,876 | 9,185 
81 Lane End Staffordshire Bank ...|) 5,624|| 5,212 | 5,025 | 5,287 | 5,260 
I EE ccsccacicctncescccsececcese | 53,357 || 54,266 | 53,862 | 52,842 | 51,566 
83 Leeds Union Bank ..............006+ 37,459 || 372733 | 372414 | 37,185 | 372059 
De CIN IIR vssencssccnsccnsensccoes 32,322 || 23,817 | 23,168 | 23,314 | 23,052 
85 Lewes Old Bank ........ccccceceesees 44,836 || 25,815 | 26,565 | 27,106 | 275175 
BE ROGGE TER xcccecasccscccsesscnses | 22,786 | 9,354 | 8,678 | 9,135 | 92045 
OF DIS THIER cethisecinsconccnassssed |100,342 || 77,495 93,285 | 74,608 | 742052 
88 Llandovery Bank & LlandiloBank|) 32,945 | 18,860 | 21,883 | 26,767 | 222613 
89 Loughborough Bank ............... | 75359 6,586 | 6,662) 6,818 | 6,883 
yo Lymington Bank...............00000+ | £,038'| 3,871 3,891 | 3,885 | 4,065 
gt Lynn Regis and LincolashiveBanky 42,817 32,368 | 30,945 | 30,762 | 31,160 
92 Lynn Regis and Norfolk Bank ...|| 13,917 || 10,07y | 10,390 | 10,121 95719 
93 Macclesfield Bank onemectins 15,760 | 14,073 | 14,628 | 14,670 | 14,697 
94 Manningtree Bank .............+ +] 7,692] 2,535 | 2,336] 2,307 | 2,474 
95 Merionethshire Bank | 10,906)| 5,978 | 6,406 | 5,873 | 5,936 
SP TOME GIL dcccccscnsnsransagescens 18,688 || 13,934 | 13,460 13,466 13,710 
97 Monmouthshire ms and | | 
Commercial Bank ............++ +i] 29,335 || 30,720 | 29,015 | 24,441 £16 
98 Monmouth Old Bank ............... | 16,385 arn ian ocemes ree 
Sf... eee | 28,788 || 19,235 | 19,018 | 18,350 | 17,697 
100 Newark and Sleaford Bank ...... §1,615 || 42,243 | 40,830 40,847 40,354 
BOS TEP Be cccccccesstccscsiecsons 17,409 | 16,786 | 16,196 16,794 
102 Newmarket Bank 15,089 | 14,653 | 14,613 | 14,378 
103 Norwich —— a and Norfolk : 
and Suffolk Bank ............+6.!| 49,671 m »306 | 42,81 
104 Norwich and Norfolk Bank ...... | 759372 og ig ge ee 
105 Nottingham, Nottinghamshire ...|| 10,866 || 9,018 8,862 8,774 8) 555 
106 Nuneaton Bank ..........c.secsssees!! $ -~ 32277 | 2,800] 2,659 2,742 
107 Naval Bank, Plymouth ............// 27,321 || 23,336 | 22,123 | 21 +735 20, 981 
108 NewSarum Bk.—Everett & Smith | pin 1 | 11,913 | 12,810 | 13,045 13,047 
109 Nottingham Bank ........... 31,047 || 25,655 | 25,440 | 25,758 | 25,820 
110 Oswestry Bank  ....eceeseesreereees| 18,471 || 8,838 | 9,102 | 9,004 | 8,990 
ne | 345391 || 30,653 | 29,147 | 29,155 | 28,354 
112 Old Bank, Tonbridge ............... | 13,183] 8,203 | 8,102 | 7,950] 7,773 
113 Oxfordshire Witney Bank ree 11,852|| 9,295] 8,995 | 9,383 9, 349 
114 Pease’s Old Bank, Hull ...........-|| 48,807 || 45,113 | 45,722 | 45,754 | 45,063 
115 Penzance Bank ............s0eeeree- i} 114405 || 11,120 | 11,032 | 10,886 | 10,336 
116 Peterborough Bank—Yorke & (So. 12,5451] 7,722! 7,484! 7,576 7,886 




















WEEKLY RETURNS OF RANKS OF ISSUE. 





AVERAGE AMOUNT, 
























































NAME OF BANK. | <= = 
|} Aug. 12, | Aug. 39. | Aug.26, | Sept. 2, 
| £ £ £ £ 
117 Pembrokeshire Bank .............+- || 12,910 | 9,963 | 10,217 | 9,965] 9,526 
118 Reading Bank—Simmonds & Co.|| 37,519 || 26,824 | 26,882 | 26,097 | 26,511 
119 Reading Bk.—Stephens & Blandy | 43,271 || 25,110 | 24,967 | 24,868 | 24,90 
120 Richmond Bank, Richmond ...... — | 5,816 | 5,446 | 5,452] 5,686 
Fe ee ee |: 5,590 || 5485 5,345 53475 5,255 
122 Rochester, Chatham, & Strood Bk. H 10,480 | 7,636 7,706 7,611 7,679 
523 Bavyaten BORK .....cccccecessssecene || 16,393 || 2,314 | 12,801 | 12,460 | 12,028 
Seg eS eee | 17,250 || 9,550} 8,869 | 9,385] 9,627 
Sg ee ! 29,864 || 12,169 | 12,269 | 12,375 | 13,203 
126 Ross Old Bank, Herefordshire ...| 4,420'| 45377 | 4,022 | 3,964| 4,110 
127 Saffron Walden & North Essex Bk.|| 47,646 || 22,091 | 21,450 | 21,861 | 20,909 
SE EE sanseidariwssssccecsvcnnies | 22,338 || 145215 | 13,442 | 14,597 | 14,496 
129 Scarborough Old Bank ............ || 24,813 || 23,065 | 23,786 | 23,625 | 23,400 
130 Shrewsbury Old Bank............... || 43,191 || 30,958 | 29,755 | 32,472 | 32,073 
131 Sittingbourne and Milton Bank...| 4,789 || 3,091 | 2,980 | 2,995] 2,993 
132 Southampton Town & County Bk.|) 18,589 | 15.850 | 15,358 | 15,238 | 14,820 
53:5 GION TANI ndicesessecacoecessce | 14,7441, 19,799 | 10,895 | 10,455 | 10,509 
134 Southampton and Hampshire Bk.|) 6,770|| 354698 | 3,525 | 3,523 | 3,367 
135 Stafford Old Bank ........cccccccsss | 14,166 |) 10,074 | 10,006 | 9,583 | 9,823 
136 Stamford and Rutland Bank...... | 31,858 | i 22,043 | 21,812 | 21,611 | 22,668 
137 Shrewsbury and Welsh Pool Bank'| 25,336 || 21,918 | 20,767 | 20,516 | 21,183 
$20 Ti TE oa asicntenscceccseavcoes | 29,799 || 23>623 | 23,351 | 23,372 | 23,838 
149 Tavistock Bank | 13,421 || 55473 | 5,708 | 5,895 | 6,229 
140 Thornbury Bank | 10,026) 4,892 | 4,641 | 4,645] 4,930 
141 Tiverton and Devonshire Bank ...|| 13,470), 8,143 8,245 8,309 8,725 
142 Thrapstone and Kettering Bank..|| 11,559 || 115279 | 10,900 | 11,542 | 11,692 
143 Tring Bank and Chesham Bank..|| 13,531 || 12436 | 11,401 | 11,072 | 11,180 
144 Towcester Old Bank ...........000. 10,801 || 7,631 7,717 | 7,660} 7,9¢4 
145 Town and County of Poole Bk. 
and Ringwood end Poole Bk.|| 11,856 | 9,637 | 9,551 | 9,593] 9,416 
146 Union Bank, Cornwall ....... eveee] 17,003 | | 13,256 | 12,085 | 12,290 | 13,648 
147 Uxbridge Old Bank  ...............! | 26,136|| 13,314 | 13,648 | 13,321 | 12,957 
148 Wallingford Bank ............se000+ } 17,064 | 75440 7113 6,894 | 6,843 
159 Warwic« and Warwickshire Bank!| 30,504 || 21,696 | 21,708 | 21,795 | 21,221 
150 Wellington Bank, Somerset ...... || 6,528|| 42805 | 5,124] 5,992| 5,778 
15t West Riding Bank .........s..00000- | 46,158 || 43,852 | 42,776 | 43,291 | 43,936 
152 Whitby Old Bank .......csesseeee. 14,258 ! 12,880 | 12,352 | 12,070 | 12,438 
153 Winchester, Alresford & Alton Bk.|| 25,892|| 19,890 | 18,793 | 18,100 | 17,439 
154 Weymouth Old Bank............++ 26,461 || 17,052 | 15,794 | 15,463 | 15,235 
155 Wirksworth and Derbyshire Bk. || 37,602 | 33,561 342986 | 34,643 | 35,012 
156 Wisbeach and Lincolnshire Bank!| 59,713 | 38,770 | 39,354 | 40,062 | 4c, 643 
157 Wiveliscombe Bank,...........00+00- 7,602 7,005 | 6,694 | 7,090] 7,348 
1£8 Wolverhampton Bk.—Goodricke || 14,180 | 13,710 | 134539 | 13,799 | 14,058 
169 Worcester Bank .......cccccscscesess 1,463 || 6,072 | 6,669 | 7,073] 6,463 
160 Worcester Old Bank ......... eoose+|] 87,448 || 59258 | 58,641 | £9,778 | 59,060 
161 Worcestershire Bank ............00. | 14,309 || 8,410 | 8,386 | 9,125 | 9,117 
162 Wolverham. Bk.—R. & W. Fryer), 11,867 |) 11,924 | 11,590 | 11,285 | 11,480 
143 Yarmouth and Suffolk Bank...... | 53,060 | 372307 | 36,553 | 35,713 | 355747 
164 Yarmouth, Norfolk, & Suffolk Bk.|) 13,229 || 11,836 | 10,855 | 10,950 | 11,390 
BGR Wades TE sscccctsccsscssessnencs “ll 46,387 | 39843 | 38,792 | 38,301 | 37,777 
JOINT STOCK BANKS. 
1 Bank of Westmoreland.......... eeoee|| 12,225|| 8,225 | 8,038] 8,259] 8,290 
2 Barnsley Banking Company ...... j| 9:563)| 8,966} 9,040] 8,789 | 8,903 
3 Bradford Banking Company ...... | 49,292|| 46,761 | 49,144 | 48,078 | 48,022 
4 Bilston District Banking Company) 9,418 || 95347 | 9,501 8,377 | 8,210 
§ Bank of Whitehaven............. seee|| 32,681 |] 28,508 | 28,703 | 28,599 | 29,774 
6 Bradford Commercial Banking Co.'| 20,084]| 20,074 | 19,595 | 19,571 | 19,534 
» Barton, Uttoxeter, and Staffordshire) ’ 
Union Bank .....sseeceseersesl| 60,701] 40,250 | 40,555 | 41,374 | 415717 


WEEKLY RETURNS OF BANKS OF ISSUE. 





f | authorised! 


AVERAGE AMOUNT. 















































NAME OF BANK. eo 
| Aug. 12. Aug. 19. Aug. 26. Sept. 2. 
| 
z £ £ 
8 Chesterfield & N. Derbysh. Bk. Co.}| 10,421 | | 9,939 | 10,151 icons eine 
9 Cumberland Union Banking Co....|| 35 395| 31,802 | 32,465 88 “os 
10 Cheltenham & Glo’stershire Bk. Co, 12,786 | "9; 982 9, 618 oe ; —— 
11 Coventry and Warwickshire Bk. Co.|| 28,734 || 20,768 | 19,483 | 1 +4 gt 
12 Coventry Union Banking Company)! 16,251 | 13,285 12, 360 ni peeps 
13 County of Gloucester Banking Co.||144,352|| 97,380 | 97,157 gee 6 
14 Carlisle & Cumberland BankingCo.|| 25,610 || 24,861 | 26,338 26, 525 : ; 660 
15 Carlisle City and District Bank ...|| 19,972 | 18 663 | 18 466 "68 my 
16 Dudley & West Bromwich Bk. Co. 37,696 } 37,793 37,914 ho pos 
17 Derby and Derbyshire Banking Co.) 20 093 | 18,003 | 19,125 : 6 ty 
18 ge Dist. Joint Stock Bk.Co. | 26,134) 19,922 20,719 pg pong 
19 East of England Bank ...............|| 25,025 || 23,6 23,972 : 
20 Gloucestershire Banking Company) 155,920 |/13 Z oo Pay 0 che ake 
21 Halifax Joint Stock Bank............! 18 £34 || 16, 2494 "teg6a eee oe 
22 Huddersfield Banking Company...!) 37,354|| 39,213 7,882 | 33. Fp 
23 Hull Banking Company .......... ia a Son hg ag a | rie 
24 Halifax Commercial Banking Co...| 13,733|| 13,364 13,597 13,067 12, . 
25 Halifax & Huddersfield Union Bk.) 44,137|| 43,407 | 42,344 }, ee 
26 Helston Banking Company ......... 1,893 || 1,427 I 499 ' on 7 _ 
27 Herefordshire Banking Company..|| 25,047|| 15,757 | 16,565 16, ta ay 
28 Knaresborough and Claro Bk. Co.| | 28,059| 23,655 23,955 6 ; > poe 
29 Kingsbridge Joint Stock Bank .. 3,952 35430 35320 en a 
30 Lancaster Banking Company ...... a 64 311 54,559 | 53,506 — — 
31 Leeds Banking Company ............ | 23,076 23,696 23,194 eos a 
32 Leicestershire Banking Company... || 86,060|| 59,858 | 59,675 | 6 em 6 a 
33 Lincoln and Lindsey Banking Co.. 51,620 45,265 4 5,58 nee gh 
34 Leamington Priors and W arwick-| ; / a 
35 Tallow and Tenbury Bani--)| soats| “9564t | \91958 | roraeo | tostyy 
36 Moore & Robinson’s Notts. Bank...!! 35,813 | 27,943 27,353 pepo - a 
37 Nottingham and Notts. BankingCo.) 29,477 | 23,360 | 23,985 24,330 = a 
38 National Provincial Bk. of England 442,371 || 390,309 [388,111 |39 66 oe 
39 North Wilts Banking Company .. 63,939 | 37,434 | 37,558 oe a 
40 Northamptonshire Union Bank ju 84,356|| 67,338 67,023 67,856 } igs 
$1 North acai South Wales Bank.,.2.| 6sagt|| 38: 7 am | ae Lae 
eecces ’ ) 37> 9 
43 Pare’s Leicestershire Banking Co... ananel || 39975 38.359 a pope 
44 Saddleworth Banking Company .. ‘| 8,122 )| os 2, 251 2,494 ye 
45 Sheffield Banking Company......... i 35,843 | 375521 | 34,543 f- 68 
49 Stamford, Spalding & BostonBk. Co.|| 55 721 y 43,231 | 44 110 ty aoe 
47 Stuckey’s Banking Company . 586, 976) |316,641 18,1 8 Seaen tn 
48 Shropshire Banking Company......| 47,951 || 43,600 rahale yen gon 
49 Stourbridge and Kidderminster Bk. || | 56,830|| 54,785 | 56,0co a ae py 
50 Sheffield and Hallamshire Bank ...|| 23,524 || 22,163 | 22,606 | 2 615 “1 
51 Sheffield & Rotherham Jt. Stock Bk. atl 51,668 53,296 an re 
52 Swaledale and Wensleydale Bank..|| 54,372 || 45435 | 43,050 4 3 Pg 
53 Storey and Thomas’s Bank _...... 9,714 | 93 558 | 9,502 pie ee 
64 Wolverhampton & Staffordsh. Bk..|| 35,378 || 35,333 35,781 spies Pag 
55 Wakefield and Barnsley Union Bk.|| 14,604 | 11,714 | 11,500 | 11 416 i, 696 
56 Whitehaven Joint Stock Bank om 31,916} 27,580 27,200 | 2 : en 
57 Warwick and Leamington Bk. Co. 375124 | 26,285 25,667 Py oO rtp ote 
58 West of England and South Wales : a | 
pee 7 o 
59 Wilts & Dorset Banking Company 7ost63| Pm — ag se golf Big end 
60 West Riding Union Banking Co....|| 34,029| 31, ; 691 | 31 ; a. a _ “4 
61 Whitchurch and Ellesmere Bk. Co.||} 7,475 || 3s 261 35405 3 ; 568 “ yi 
62 Worcester City and County Bk.Co.|| 6 ¥848 || 5,074 | 4,984 4,890 _— 
63 York Union Banking Company ...|/ 71,240)' 65,645 | 65,828 | 6 ; 6a 3 
64 York City and County Banking Co. 94,695 | 85,554 | 85 ; 527 8° 388 ry 
65 Yorkshire Banking Company ...... [tay 9532 _— 786 {120,999 |116,293 117,612 
i 





























SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 











. Fixed Iseves.| Aug. 12. Aug. 19. Aug. 26. Sept. 2. 
166 Private Banks... .. ..|£4,607,455 |£3,499,235 |£3,475,133 |£3,481,481 |£3.484,359 
65 Joint Stock Banks..| 3,325,857] 2,847,759 | 2,846,855 | 2,852,170 | 2,868,860 
231 Totals ....+.| 75933s312 | 6,346,994 | 6,321,988 | 6,333,651 | 6,353,219 


Average Weekly Circulation of these Banks 
or the month ending September 2nd :— 


Private Banks oo 000s cece ccccccce cece cod 8,485,058 
Joint-Stock Banks .. . 2,853,911 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as above 46,338,963 
On a comparison of the above with the 

Returns for the month ending 5th August 

last, it shows :— 

A decrease in the 
Banks, of .... 

A decrease in the “notes of Joint-Stock 
Banks, of .. oe cece ce cc coccccce 


notes of Private 
85,440 


29,332 


Total decrease on the month..... «0€114,772 





And as compared with the month ending 
3rd September, 1853, it shows— 
A decrease in the notes of Private 

Banks, of . + £191,052 
A decrease in then hotes of Joint. “Stock 


Banks, of ... 130,649 





Total decrease, as compared with the 
same period of last year ..........+. £321,701 
The Soliowing i is the comparative state of the 

circulation, as regards the fixed issues— 

The Private Banks are delow their fixed 


issues. - 21,122,403 
The Joint- ‘Stock Banks « are “below their 
fixed issues. 471,946 





Total seLow the fixed issues ...... «1,594,349 








trish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the 
weeks ending Saturday, the 


Iris and Scotcn Banks during the four 
2nd day of September, 1854. 









































IRISH BANES, 

: * = Average Amt. 

eae |_ amare [PERT 

NAME OF BANK. Circulation. during Four 

£5 and Under £5. Total. Weeks ending 

upwards, as abov 
£ £ £ £ £ 
Bank of Ireland..............- 397385428 ||1,865,525 |1,003,600 |2,869,125 | 834,663 
Provincial Bank of Ireland|} 927,667 || 319,738 | 498,424 | 818,162 | 255,027 
Belfast Bank .........00. cooeeel] 281,611 54,930 | 317,462 | 372,392] 213,287 
Northern Bank ...........008. 2435440 335438 189,964 | 223,403 gl, 110 
CF ne 311,079 48,086 | 326,251 374,338 123,740 
National Bank of Ireland...|| 761,757 || 375,322 | 478,058 | 853,381 280,852 
Carrick-on-Suir Nat. Bank 24,084 10,348 11,039 21,387 4,590 
Clonmel National Bank ... 66,428 22,418 22,804 45,223 11,771 
Torats (Irish Banks) ...|| 6,354,494 ||2,729,805 |2,847,602 |5,577,411 {1,815,040 
SCOTCH BANES. 
Rank of Scotland ...... seseee|| 300,485 || 127,200 | 261,825 ] 379,025 | 151,903 
Boyal Bank of Scotland ...|| 183,000 | £6,673 113,949 170,621 45,121 
British Linen Company ..... 438,024 || 174,068 | 302,804 | 476,873 | 166,244 
Commercial Bk. of Scotland}, 374,880 | 146,750 318,166 | 464,916 | 159,991 
National Bank of Scotland..|| 297,024 | 101,360 | 225,591 | 326,951 80,523 
Union Bank of Scotland and|/ 

BankingCom.inAberdeen | 41 5,690 | 166,336 | 329,862 | 496,198 | 165,150 
Edinburgh & Glasgow BK...|| 136,657 60, 317 90,861 151,178 42,541 
Aberdeen Town and Co. Bk. 70,133 | 33,487 67,253 100, 740 39,840 
North of Scotland Bk. Co...|| 14,319 || 81,258 98,450 | 279,709 51,085 
Dundee Banking Company 335451 | 12,800 23,760 36,560 8,729 
Eastern Bank of Scotland... 33,636 | 15,432 24,816 40,248 11,926 
Western Bank of Scotland..|| 337,938 | 149,347 | 378,316 | 527,663 | 299,563 
Clydesdale Banking Co. ...|} 104,028 50,863 110,250 | 161,114 79,557 
City of Glasgow Bank ...... | 72,921 78,537 101,076 179,613 119,333 
Caledonian Banking Co. ... £35434 27,966 47,367 755334 37,180 
Perth Banking Company ... 38,656 || 15,065 32,356 475421 15,792 
Central Bank of Scotland...|/ 42,933 || 17,171 36, 106 532277 20, 8¢5 

Torats (Scotch Banks)...|| 3,087,2¢9 1, 304, 628 2,562,808 |3,867,441 |1,495,283 


























CIRCULATION 


RETURNS, 


SUMMARY OF IRISH & SCOTCH RETURNS TO SEPTEMBER 2, 1854. 


*The Returns of Circulation of the Irish 
and Scotch Banks for the four weeks ending 
2nd September, when added together, give the 
following as the average weekly circulation 
of these banks during the past month, viz. :— 


Average Circulation of the Irish Banks.. 5,577,411 
Average Circulation of the Scotch Banks 3,967,441 
Total Average Circulation of these Banks 

for the past month ......seseeee+ oe £9,444,852 


On comparing these amounts with the 
Returns for the month ending 5th August 
last, they show— 


Decrease in the Circulation of Irish Banks 36,656 
Decrease in the Circulation of Scotch Banks 95,135 


Total decrease on the month .......... 131,791 
And as compared with the month ending 
September 3rd, 1853, they show— 


Increase in the Circulation of Irish Banks 347,024 
Increase in the Circulation of Scotch Banks 138,551 


Total increase on the year .. +000 eeee +++ 485,575 





The fixed issues of the Irish and Scotch 
Banks at the present time are given in the 
Banking Almanac, as follows :— 

8 Banks in Ireland, allowed to issue.. .. 6,354,494 
18 Banks in Scotiand, allowed toissue .. 3,087,209 


26 Banks in all, allowed to issue...... ..#9,441,703 


The following appears, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are below their fixedissue .. 777,083 
Scotch Banks are above their fixed issue 780,232 


Total above the fixed issue . 

The amounts of Gold and Silver held at the 
head offices of the several banks, during the 
past month, have been as follows :— 


Gold and Silver held by the Irish Banks 1,815,040 
Gold and Silver held by the Scotch Banks 1,495,285 


Total of Gold and Silver Coin .. .... «. 3,310,323 


Being a decrease of £6,833 on the part of 
the Irish Banks, and a decrease of £19,033 
on the part of the Scotch Banks, on the 
several amounts held by them during the 
preceding month. 








CIRCULATION OF THE UNITED KINGDOM TO SEPTEMBER 2, 1854, 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 2nd September, 1854. 


Circulation of Notes for the Month ending 2nd September, as compared with the previous month: 


Aug. 5. 
£20,539, 169 
3,570,492 
2,883,243 


Sept. 2. 
20,046,656 
3,485,052 
2,853,911 


Decrease. 
£492,513 
85,440 
29,332 


Increase, 
Bank of England ......... 


Private Bunks .... co.cc cccecececces 
Joint Stock Banks ........s+05+ 





Totalin England .......... 
Scotland .. 00.245 secsecce sees oe . 
Tealaad 0 00 0c co ce ce cece cceccs cc cceecee. 


United Kingdom... .. .+..secees seeeee 


26,992,904 
3,962,576 
5,614,067 


26,385,619 
3,867,441 
5,577,411 


607,285 
95,135 
36,656 





€36,569,547 | 35,830,471 £739,076 


The comparison of the month ending September 3rd, 1853, with the month ending 
September 2nd, 1854, shows a decrease in the Bank of England circulation of £2,789,613, 
a decrease in Private Banks of £191,052, and a decrease in Joint Stock Banks of 
£130,649; being a total decrease in England of £3,111,314: while in Scotland there is an 
increase of £138,551; and in Ireland an increase of £347,024. Thus showing that the 
month ending 2nd September, as compared with the same period last year, presents a 
decrease of £3,111,314 in England, and a decrease of £2,625,739 in the United Kingdom, 

_ The return of Bullion in the Bank of England, for the month ending September 2nd, 
gives an aggregate amount in both departments of £13,566,727. On a comparison of 
this with the Return for the month, ending August 5th, there appears to be an increase 
of £6,381; and a decrease of £3,419,281 as compared with the same period last 
year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 2nd September, was £3,310,323; being a decrease of £25,866 as compared with 


the return of the previous month, and an increase of £688,435 as compared with the 
corresponding period last year. 





Waterlow and Sons, Printers, Carpenters’ Hall, London Wall. 








